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Notice 

State Bank of India 

Central Office, Mumbai 400 021. 

16th June, 1999 
26 Jyestha 1921 (Saka) 

The 44th Annual General Meeting of the Shareholders of the 
State Bank of India will be held at the Ravindra Bhavan, 
Professors 1 Colony, Vidhya Vihar P. O,, Bhopal - 462 002 
(Madhya Pradesh) on Thursday, the 5th August, 1999 at 3.00 
PM. for transacting the following business : 

"to receive the Central Board's Report, the Balance Sheet 
and Profit and Loss Account of the Bank made up to the 
31 st March, 1999 and the Auditors' Report on the Balance 
Sheet and Accounts." 



G. G. VAIDYA 

Chairman 


/ 
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Chairman 

Shri G. G. Vaidya 

Managing Directors 

Shri V. Janakiraman 
Shri S. R. Iyer 

Ex-officio under Section 19 (bb) 
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Shri Parmpal Singh Mann 
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Ahmedabad Local Board 

Smt. Anila R. DhoJakia 
Shri Dinesh M. Mehta 
Prof. M. R Bhatt 
Shri Jagdish S. Jhaveri 
Shri Ratilal G. Makwana 
Dr. I. G. Patel 
Shri R. Krishnamurthi 


- President 

- Vice President 

- Member 
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- President 

- Vice President 

- Member 

- Member 

- Chief General 
Manager 

(Ex-Officio) 




sq^rqrqf^ 
g?st (q^f) 


Bhubaneswar Local Board 

Dr. Kissen Kanungo 
Shri Rabin Kumar Mittra 
Shri V. V. Warty 


- President 

- Vice President 

- Chief General 
Manager 

(Ex-Officio) 
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Ihe Chairman handing over two cheques to the Prime Minister - one of Rs.6 crows (encashment of one day's leave of the Bank's employees) to 
the PM's National Relief Fund, and other cheque of Rs 5 ( tores as corfxarate contribution to the PM’s National Defence Fund 
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Highlights 


SWlMwJ 

1998-99 

U ' ■ : 

1997-98 

nfcwr $ 
% change 

g>cT 3TFT ) 

Total Income (Rs. crores) 

22,392 

18,699 

19.7 

jcf czpj ^7$) 

Total Expenditure (Rs. crores) 

21,364 

16,838 

26.9 

Rdd efT*T 

Net Profit (Rs, crores) 

1,027.8 

1,861,2 

-44.8 

3TR7 - gR bm (mb) 

Earnings per Share (Rs.) 

19.53 

3536 

-44.8 

3ttrr?r afiRci^l m otj (%) 

Return on Average Assets (%) 

0.52 

1.09 

-523 

Return on Equity (%) 

9.88 

19.37 

-49.0 

gR cJP7 (T*7$) 

Profit per Employee (Rs.) 

43,000 

77,000 

-44.2 


AT THE END OF 

. • .‘c< •••'<'' ■■■ 

■ V 1999 

March ‘ H 
1998 

% change 

WtI ijoft amfStf&TT 

Paid-up Capital and Reserves 
& Surplus (Rs. crores) 

10,402 

9,608 

83 

dSKififcrf mb) 

Deposits (Rs. crores) 

1,69,042 

1,31,091 

29.0 

arf&JT (ftotf ?#rT) (^t5 5f5q^) 

Advances 

(including Bills) (Rs. crores) 

82,360 

74,237 

10.9 

jcT / bom 

Total Assets/ 

Liabilities (Rs. crores) 

2,22,509 

1,79,673 

23.8 

$Tr^T3ff eft TTC5TT 

(f^ctST fr^lc( $ni3Tf / cdi^1ci 4) Effect) 

Number of Branches 
(including Foreign Branches/ 

Offices) 

8,982 

8,925 

0.6 

^ cRTfeRTT 31-plcf (%) 

Capital Adequacy Ratio (%) 

12.51 

14.58 

-14.2 

ftc|d vMefPW>I$ auf+clttf (%) 

Net NPA {%) 

7.18 

6.07 

183 
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3 Tsg$T # 

3 Tft 

rfu fawnrm, 

erf 1998-99 fa far Stetfa 0m fa 144mm 
0t4 erf ffarf faftf mfa ip? fpFt 3NI7 s4 St 7SI 

t. ?w smtr nr 4' 0m fa rf4sm fat qmgn nmtm 
(snrsirffat) nsm fa wrf 4 serf® mrm wfn 
rft fatrf zrf vfa §t rft. 4 rtmtectegfm rfrrffe 

rffam mms fak rjm fan ffamfa nnm 4 4m fa fam t§ siffanfa mfafi (rftsnrsnz) 3 tin t44rf 
famft farm (stifatfa) 4 mrnfart rtirfts fat *rf. snr ffafu fat snrjrftm gfam fan rfk fa 4 4.23 
rffarn snrftfat simr fat riffa rwrfu rf, fan 0 w§n mu 44 fafn mrft §n 0 ffaufa mm su4t urft rtffa 
ufatrf fa st. 

su ?rf fa 0m fa f4mn tevu 4 44.8 <44ms fat fams sirf stir fam mru fat rti?t 1,027.8 mrts 
rmti fat uifafa ffauti erf zig rrf?t 1,861.2 fate rm4 4t. fam mru 4 fains sn4 fa fa rnirui fa 0. 
unfit f44?4 nr ^cusm fa fa sif4rfmt mumu fat gurimu fait (mr usi4 fa mu 626.7 fate uu4) 
4 fafa fa fa mru 4 ustemfyf utnuiu fan ui uruffa fa 1998-99 fa far fptrimm fat (mr usi4 
fa utu 8.5 fate mn4) ^teuirum mr 4 u§u mu fat 4. sufa sjefim, fa fa fate, 4m fa rfrufas 
sffaui fas fa ffafu mu fa far 319.2 fate un4 mi urn ruu mumu mrm nst 0 um s4t ms 4, fiti&rf 
fa muwu fa fa 100 mrts mfa fa riffa fa sjeirui, sfan 7m nr §n uustifa fa st^mr fa g*r fate 
fa far 315.3 m4s mfa fa rrfrt mi tit niuute mrui nsi ti. nrsu mr 4 uu stifafitm rnitimtern fa mirm 
teteiumrft teiffaiuf 4 (rft fan) fag fa, fanfa mm 4t mm 4 m4t 3fa rfk $nfa ?m-*m fa 
fa farfte nimite 4fat fannr nsmr 272 fate nfa um rf fa. 

4 rfter fa 573^? g tf mi sfam mzm mfar. fa famrf fa nrn-mi ms fa 4 fa sfamt far 
faffan fate fa farfn- cfFiii far fat teinm m 4 unfair mrft fa §. $ufa smum, sim fa 4 wi fanr fas fa 
mrtw fa sw nm farm msm 4m fa gm mnwr fat mm 4 m4 fas nfa fat sifa $ far mfa-mfa nr nmfa 
frffm’i wf vm sim $, nn nm 4m fat rnnurnn nr nrf^m urns ntm. sn fmrfir 4 4m faf mrrfnrr/^nm rniwfrn 
mm 4 fas mrf fat 4wmn fa ngm mi ^famrr mu ffau t. 

siur fa mfa 4 mum 4m fauffasm fafau rumm mr rfrrf &m 4 rsr i. rfrffas mu 4 rjrmirfn 
nsmu mrft b# far mfm nrf4?r mfa farm farfmm fafan snrm rmiffar fat *rf i, mi rffate 
fa fa qmifa fa fate far fattm ?im4 farft unfa 0 . smrfafam fair mftfo wtefa fa m 4, 4 smrf 
sm ffate mfemn met rnffamf fat faffaam fafan smrnmmfa mi mu m rfa g. m urn fa ntfaiiu 
seinsutem te 4. mjfa 4m 4 <rm mum fafafarm nm famui sjm fat i ffafa mrfwfa fat ffarfa fa 0nffarm 
snuszimrfl fa rfnr mm /far mte t. snfa mtetm, cuffamu unmn mm fauteifa mi smusuoft fan 4 ffatete 
tenn un rst i. urn fa mmr, 4mfa fatr utm teimrrmrf mirfate msmf 4 44f4s czmm 4 sm fates- 
teim fam, teteimnfa snf^rfa fat mu temurf far snsrftm nrtem rfmte fa4 fa mm 0m, m sn 
srff 4’ mfa fafftn rtemgrn nsfa nr temfsim far 4 usi i. 

snufa 0m fa ffar yrfm temffar sm fa rm fart fa m 4 mifa mmm mr unu Ifaui nur $. 
m fa terf rnifa 4 <rm fas fafamfaum nMm m4 mifa urnr 4 surf terf W ^rmrffa nswru (fas 4u) 
tetfan mr fa t. teiufa 0m far sum t ffa us tfatesr 1999 <im rrffa 4 # 4 mifa unfa mr4 44fa mrf far 
mr 4m stir erf 2001 urn, rft fa surf mirf fat 30 sf4m mnr far stfrtte st4 fat sum #. 
4r-f4f4 snmrfu nstmntei <rm sun far 'rufa 4ffan' 0 4rft 4 ns fa tens mf fa msfaf fat rfifan 
fa fete rfrf-sfat gmsf 4 rmf fat rffat 4 tetetit sn 0m 4 f4ms nffas 4 si4m rmf fatfan ssnu fjm 
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From the 
Chairman's 
Desk 

I take pleasure in presenting to you the Report 
of the Board of Directors of your Bank for the year 
1998-99 . On this occasion, I would like to mention 
about a landmark event in the Bank's history that 
took place during the year gone by The Bank successfully launched the Resurgent India Bonds (RIB) issue in 
order to tap the potential of non-resident Indians (NRIs)/overseas corporate bodies (OCBs) for the country's 
development. The issue received overwhelming response and the Bank mobilised USD 4.23 billion; in very 
few issues the world over has such a large amount been ever mobilised. 



The Bank's net profit for the year came down by 44.8% to Rs. 1,027.8 c rores from Rs. 1,861.2 crores in the 
previous year. This decline was contributed by several factors. While the write-back of excess provision for 
depreciation on investments (Rs.626.7 crores net of tax) contributed significantly to the profit of the previous 
year, such write-back for 1998-99 has been comparatively insignificant (Rs.8.5 crores net of tax). Besides, 
during the current year, the Bank had to make a one-time provision ofRs.319.2 crores for the issue expenses 
of the Resurgent India Bonds and also provide Rs.315.3 crores towards wage hike as per the industry level 
settlement over and above Rs. 100 crores provided last year. Increase in non-performing assets (NPAs) mainly 
on account of subdued industrial activity also contributed to the depressed profits with the provisioning 
requirement going up by Rs.272 crores during the current year. 

i would like to highlight two major issues of concern. Interest rate deregulation, coupled with intense 
competition, has been impinging on the "spread" of the banking industry Besides, the recent wage hike 
would also adversely affect the Bank's profitability unless it is made up by larger business volumes through 
improved customer service and effective control over the overheads. The situation has brought to fore the 
significance of harnessing the potential for increasing the non-interest/fee income for the Bank. 

Personal banking business has been receiving focussed attention of your Bank in the recent years . A 
number of Personal Banking Branches, with a distinct brand image and prime ambience, have been set up, 
and many more are slated to be opened during the first half of the current financial year. As sophisticated and 
dedicated delivery channels, these branches are targeting personal banking needs of the high net worth 
individuals. The result so far has been encouraging. Your Bank has introduced a comprehensive personal 
loan product allowing individuals to take loans for any personal requirement. Besides, individual housing 
loan schemes are being marketed vigorously. Further, the Bank is also now laying greater emphasis on 
increasing its exposure to trade, services and mid-corporates, mainly on account of higher spreads, lower 
incidence of NPA and greater liquidity in these sectors. 

Card business has been identified as one of the sources of fee-based income for your Bank. The SBI Card 
has already earned a brand name for itself in the card market in a fierce competitive environment Your Bank 
is hopeful of completing the rollout of the card throughout the country by December 1999, and by 2001 the 
SBI Card is expected to command 30% market share. 

Another non-fund based thrust area is "Gold BankingA pioneer bank in the sale of smaller pieces of 
gold for the convenience of middle-class consumers, it has plans to introduce many gold banking products in 
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prptf tf! PtfFTiP PPltf tf. 3PPm tftf PQZfpJ tf if 3P ?tf ^cfvf erf mimmtf! 3#P 3!jfoep tf mrftf 

mrtf rfk ptt<j tf pm Ppmf&rn rfk qyfo pmf wxr m form mptf tf fop tftfpg tf. mf tf! ppfot 

tf fop pm tf foef-mfor PFjtff tf p0w mem mntf tf fop w fopm zm (tftft) tf pwmr mppr 
tf rffof 3W tf tf. 

tftpr mrrf tf ?ftu tf ftfrft srf tf fop rfrfr fot mtf tf &jfi tf PPstf §p, mrtf tftf tf fop tf 
pp> ygts rfpi mptf) tf Trztfrf tf, ti'iepiy rfrf piptfkr ftfj t 4 tf? (spp tf 3fr?) tf rfgpftf tf sraptftp, tffor 
tfm mrp gw mrf m fotfr fomr tf fokrtf tfn tf g&rrfor pwpjp, tffomr m rfk mp> srimgi sppjp 
tf ffo ?t titf. gpm Pt?p pp> tftff fop mtfP fon mjtft m p^ft pippi tf tf rfptf ftfnwpptf tf fop 
tfvhftf ppR pp am tffon Pk ptf rfk tf mtf tfm tfrtf tf m tf ppp ptf. 

tfn 3wtf ftftfwm tfptrff tf mtftfr tf tf form m pm tf rfk gntf Pttfftr m? tf tf ftftfmrff, 
mtfi ppppTtftpcTrfkrfttftpprportft tfprrf m tf mfrfon ftfor tf. 

psrfo fourf fotfrf p 4 tf tfm anpppfor? qRI+tfftftf mmmmpr ptft tf, fok tf mrtf tfp> tf pp>t 
tftf tf mtf tf mtfr /«fon tf pup fom tf wtfftf mrnmtf wrf tf! ppptftp tftpisi! tf PPPtf tf forp zr$ 
mm tftforp mm mnrft m pjgpiem Pmr tf. mm tfrfotft tf! tfp> tf ftftfw tftftft foftft tf fop pmp^jpf 
m pp # m ppp mrmfrftfm ftfia «ar tf, ftfntf fop m tftfftf smm 3nfof~tfmr mm mtftft 
$>i 3F$mm mtff tf. 

3 ntnftfp Trfmr tf ftfwtfwt mm tf tfr> smtf) sffq tftffomt fon 'mftftfop amm (m tf %) 

tf mem tf pep tfm tf. m £?r tf! m smnffo tfmm tf form tf tftfa tf smtf <fo tf! 
tf! fotfofor mtf! tf ffortf! 3mhm tf?r tf 3uf?fa form tf pm 'mm *rf! tf. mm for ptf 
tf! smmfe! tf tf!, mtffofo &mm %mtf, m tf foftf! tf Sr tf w gg® - tfm tf m tf sik 
wenffo tfrmi tftftf! mnmm tfm tf m tf tf! 3 W m rmtf 3ntf tf. 

anmn tfpr mtf pmtf tf fop fotfforfn ntftftftff m mtfrf m mr tf, rfk 3 tm mfo mr 1,708 ypkr: 

v> [ -yp<l<p<i ?n<sin! tf. $-ntf tftf np mmufop 3rmjp mn tfftf, *rfo> tfmsif tf! 3ih stffop 3 Jntft, 

fotfr, mtf! <fsp mBtft tf 3pffin mmr m fotfrr, tfftfp tfm fpte mtf 3ik ?nw3rt m tfmfor mtf 

m mtf srmtf tfm tf! mtfS! tf ^wtf &m tf fomtf m 3fo fofcfoM tf srrf form ntf. 

mtftfj tffoj mifo! tf wntf tfktfforf mtf *rtf! ^rffcf! tftff! wtffftf m ntf nmmtf! tf stfrf m m 
tf. mr ^tfitf! m wmi <mtf tf fop zmrm tfm prtf! smpm mp 337 m tf. 

pzp rfk 3wtf tfzktmrff uw %ntf rfk rmtfi tf for! tf! emr tf kstf §p mtftfr ptfs tfrf rfptf 

mzfomff tf fotfmr m m tf. m 3rrffo $mm tftfmm nsmr rfk fowktff tf ^ tf rpm mtf tf 
fop y/i?<vtff tf. 

tffftf tfftfp rftf tfm ntfrf tf pyjzff tft ppm<> wr tf mntf tf fop mfwitf snem fo$ tfttf tf, %kfop 
3mm tfm wm tfwm form (m3mtf!) tf! ?M msifom mm mm tf. srntf tfm tf! pm tfwm 

fopkj tflftf m ntfm fofop kkf pp tf!?Tcf ptf mtftfrf) tf! 3ik 3tftfm ppsp mm tf, tf! 3rrf mrm 

mfwrftfrf tf 3m?m> 3pmftf?pm <fo fo rfk tfftfp tf! ntf %tftforf tf mu tf mtf! formm tf tffofa 
cfkpr. tfm tf! 5 ftfsrw tfmippfrf tf fo^n m ski m PPktf tf rfk 3rfom tftf! nritf ptf tf. g^ m mitf 
gp wmrm tft ?tf! tf ftf mtfmtf m rfk srftfmkt m gn 3m?pmr tfr mwrtf tf rfk gp pfor tf mm 
ptfm mnpm m tf. 

rfn tf, mrftf ptf 1998-99 tf tfkm 3 mrtf tfm m fopim pp fositf p? pwi tf, fop tf!, grf fomp 
tf ftf sfsfspmm tf ijw tfttf tf tfm tf form tf rfk srftfm mrtf tf mk mptf tf Sk pftfrn 
for tf! ppptf 3 ntftf. pjppjfop tfp pktf?T tf ^tpp tf gkftfm pfor m fositf tftf erf tf. smrtf tfm m 
tferrwp ppfcr m tf gf^ tf foprtf mpw 3 jjtfpfo mf tf mfot tfgfo tf! fork tftf fojtft ptftft. 

PkkPR, 

pptfter, 

(tf!. tft. tfp) 
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the near future . Your Bank is committed to making productive and economic use of idle household gold and 
developing a formal and structured gold market in India, ft is also in an advanced stage of setting up a joint 
venture (JV) for providing assaying facility of world-class standards in India . 

In view of the impending opening of the insurance industry your Bank has decided to launch a life 
insurance venture, subject to clearance by the Government and Reserve Bank of India (RBI), in collaboration 
with a global .insurance major so as to leverage the Bank's brand name, distribution network and customer 
database. The aim is to create an insurance company of global standard with focus on long-term value 
creation for its stakeholders and emerge as one of the premier insurance providers. 

The Bank is also expanding the ambit of its Depository Services and has co-sponsored the two national- 
level depositories, namely the National Securities Depository 1 Limited (NSDL) and the CentraI Depository 
Services Limited (CDSL). 

Although the business conditions were not encouraging during the last financial year, your Bank was 
extremely prudent in lending, as it follows rigorous risk management systems to keep non-performing loans 
within manageable limits. Market risks, which have assumed importance for the Bank's investment decisions, 
are tackled carefully by a committee, following the latest asset liability management techniques. 

The Bank is a major player in the infrastructure financing market, through its exclusive Project Finance 
Strategic Business Unit (SBU). This reflects your Bank's concern towards developing the country 's infrastructure, 
inadequacy of which has been a major bottleneck in the economic growth of the country. Within a short 
span of about three years, the SBU has emerged as a major player, particularly in the power sector, and also 
as an infrastructure advisory services group. 

Your Bank is exploiting the technological innovations to its advantage , and today it has 1,708 fully 
computerised branches. This will not only open up new business opportunities for the Bank but also make 
services easier, faster, cheaper and more customer-friendly. Introduction of Internet Banking and Networking 
of branches are high on the agenda of your Bank to ensure its competitive edge over others. 

Technology will be the greatest challenge before the Indian banking system as it enters the new millennium . 
Your Bank is taking all necessary steps to keep pace with this development. 

SB I is diversifying keeping in view the interests of its shareholders on one hand and customers on the 
other It is committed to improving asset quality, operating efficiency and stakeholders' value. 

As employees are pivotal to smooth functioning of a service industry like banking, your Bank accords top 
priority to human resources development (HRD). The focus of your Bank's HRD policy is on sharpening skills 
and techniques at various levels, which, in turn, will instil necessary confidence in the employees and 
change their mindset towards newer challenges in banking. The efforts have been well buttressed by the 
Bank's vast network of training establishments. I am happy to add that the Staff Unions and the Officers' 
Associations appreciate this need and have been constructive in this regard. 

Finally, although your Bank's performance during 1998-99 has been apparently subdued, I am confident 
that our efforts to improve the Bank's performance further will yield better results soon, complemented by 
economic recovery. The initial signs of upturn in the real sector environment are visible now. Your Bank's 
fundamentals are strong enough to provide the springboard for its sustained growth in the years ahead. 

With warm regards, 

Yours sincerely, 



{G G Vaidya) 


H 
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ft?9 31^099725 TJcT 5l7cfR 318^597211 


3T5|c7Icnf2n 

9ft % qjx;M 3T?R71^t9 39f2fep yRe)?T tpt ft 

STf^R afk LffrT^eT 99T TgT. Ige5ft 1997 ft 2tl<fofaS 3 5219 9R 
39f2f9> 7T9>5 ft5i ftft ft) 915 Tffcnft arrfafo ft9)5 fftftR 99T gsn 
%. 9S snfSfcp ftepe ftraft ?tt aR eft gf^f?r tpt ft tnnffteT fft)9T 
%, TRjft <jf$t9T ft ftxTfiT 59 9I7TcIT 55 7ft fc, |7fft 7571 3fft 9ftftoT 
ftft 397ft gq 3F5 9RTRf ^ 759 7TT2f aMlftcb ftftf eft fft997T 
7i9i99i3fr cf>r ftt 591^3 fftfti. 9ft 1998 ft Tpgtft fft?9 4 anfe 
fft997T ftft 57 959R 2.5 5fft?T?l 75 ^ 3ft7 9ft 1999 3 ftt |7lft 
g9T7 # 9§9 9)9 7191991 t. fft$9 e9T9K Tl^Q; 57 ft ’ft ePF^t 
fft7i93 snl fa ft ft3R yi^M tpp ftft 37^3fi ft> ijeftf ft fft7i93 
35:f 3fR 3R7ftftfft ft fftl9 ftft SfafoqcRaiT 9ft 99ftft 3lfft9> 59Tfftcl 

tor. 

57 371 ft fft7I?59i99) |7T 9%39 ft 35*5 eft fcP39 ftjcRT 
3R%ft 3t2fE9572IT efft g<|33T eSt, 5Tt 31959 'llftsfet T^t 3ite 9ft 
1998 ft gTlft) 3.6 5tfft9T3 99> q<jft 551 fj. |7T TTefflj ft) 7521- 

7521 ftv99R ^ 31977 ft ft ftt 9lft erf| g^, qft^spq ?lfft9 if eRlcdft 
3ft7 |9 719ft 939R eft 559 7cR 99 fft*9T7T 99T 751. ^ft ftR if 
iff, snfafcp f^rfft ft tRpir if ff^ 3fT7 ^Ncff if fft7i99 fat\ *ift ftt7ift> 
qftu||*Rq , W9 g59 §#cT if 3lf7 3Tf^cp <^Qf g^. 9ft 1998 eft ftkM 
xfFT ftft 3T2fcZT9721T eft 73 ^ 57 7.8 gf^?RT 3j^ Tin^r cfiT 3?giTH t, 

eitlR, ?I5 Tl^flr ^7 18 epff % 91719 ^ eft r[^ 1 0 Uf^?TcT 

^f 3fl7TcT 7igf«| ^7 if epJT t. Pleifcl, vjjf ^R $f 3f2jcA|cj7-8TT sp 5Tg7I 
3TTET17 77F>fr if if ^ Is, ^17 yfcT^cl WTef ^51 epflfeft 3F7J 
M ift 3if7 3rf^ eR ipr. 



&&T fPfi? 9fR3T, S7?7 RridRa - &f<?f $>N $} 3f7^ 

^Pjffaf W3 

Assembly lines at a modern small car unit - financial assistance provided by CAG 
Branch, Chennai 


uHctft 1999 $ qjft g^T <$l WcHdl^ ^3TTcT, ^flxK 
SPcT^I^t^T f^ccft^T ^fctei'd ^ eTTc^t 3Tc2Tf^^ ^$cq^yt ycdl^ff 
^ ^5 sjt, f\Jl>(icfl cJeMT 1970 c)f> gH^T ^ f^T % 

nSIcR '< t >9icK u l >d* 1 lfKl 3fR 3TT^TRfJ RRd^l ^ 3FFfT^ 
^ eft sn^fsp, ^ 

^ ^ t k> ^ 5 ^ t\ 5 ^ $kk 

5 ^T ^ ^ ^rrf^T 

3TRfatcT g^r ^ m % ^rWt. 1999 A &mR wrh 

ketfk ^913?? ^ ^fcfkcT 9§^^fk ^T7 dJ J X 'jfk %, ^j 

4kr 3rt^ 3TTf^f yef^T ^T efWT 75 yk^T?T ^TFI yf^TOt 
% fefy ^eT WT t. 

'tTR^ltr siaJajcrWT 

^ 1998-99 eft ^tTH 3R77T^R aiafstJcTPinaTf ^ 
3lf7^17e1T m 91TR 3^5 TftPT el^P HTTefR 3f«f?7jcpp>n 97 iff 951. 
cTSJlft, *n7efR 3T8fEZra7aff fTfit TiefftH^ep 3pq it 97PR7 T^t 3ft7 
sJTTift qiTeiRcp Tiepci vfc9l<t if 6 9R?RT ^jf # >tf, 

5Tf eR flfiRr If| 5 gR?RT eft Tiffin if SffSfep 7ft. ITT 
Ticrf^ if 3i7 TTiracP «R if ?vf # 7.6 9R?R eft TTfflf 

95T 7f57fft 75T t, 9ft eft ircfT gR?TcT ^CTTcfpp Tf^ 57 

7t 57T7 53cJ>7 ft «tff f. 3fk Rqfd eTfUTR # JcT iTFf 

if ft? 9fit ft g^TR flft eft ePRDT 5lfft 3fk ftefT atft ^t 7fff|[ if 
fif7IeJ5 3nf. fttTl'Ift-eft 8R if iff 5ft 7ft 3ft7 eft 1998-99 fftftTR 
3Mftep 379155 T^TefteP if 515 3.8 uftSTcT eft ^ gf cR 
1997-98 if |7ftf 6.6 gR?IcT^f^[gfftl. ft?9 ^5I9R ^t TTfflf 
57 if ft7T55, ftRRd 57g3ff ^f 9^73 55t eft ftcKVi^y #qftf 
i epftt, ^ ftfRlI ^?ff ?ft g5T3if ePl 5lft 759 ft »JRT?RT 3ft7 
f75 Sftftfftep ^?ff 5RT 5PTR 57 35fSfeft gRefsjf eft 7521-75511 

3n^lft55 717551 Tfeftft T’epidcl eft «5KIe55ff, 3^5 ft5$5 

elJ'lfl ftt7 ^>R 3e9lil 99 Rirfd ep5 ftft % 59715 5^ 1998-99 
ft iTRefR ftnfcff ft 1 9fft?T?r ft7T95 35| UflffeP 1997-98 ft 
|5ft 2.6 OfftSTeT 7ft gf sft. 3Tft55 597ftf ft OTTricft ft 2.6 9fft?TcT 
eft PPJcft 7ft ff^ 519ft) ffttfft eft |5ft 5.7 9fft?TcT eft ^ 
^ ftt. ?5 997ift ft jp95fR ft?ffa 5PT, ftfafftep cpftepcIlM ft 
aftaflepcf 9)ftt 3fR 3n9Tcff 99 ft?ft TP! ft ftcT ft) fft 1 -? |59^ IJR! 
ft 3ft«TfcT 5Tft ^ftt ?nfftc9 t. qftRT ftftftt g5T 515SR ftk |7ft) 
7571-7521 ftftsft g5T 915TR ft gcZlft^lcT 59 5191eft5 f^lR 95ft 
TTslft ^ 5fft 5t7olq Rvflej If95 eft yRq<sdl ft ftftR g5T i? 91U 
*5771 ft f7§1775 9ftf T^f. 


14 


www.reportjunction.com 






































































































SANSCO SERVICES - Annual Reports Library Services www.sansco.net 


The World Economy and The Indian Economy 


World Economy 

The international economic environment was turbulent 
and not quite favourable during the year. The Asian Crisis 
continued to reverberate since it first struck Thailand in 
July 1997. The crisis, which had adversely affected the 
region, continued to widen and deepen throughout Asia. 
It affected other emerging markets too, such as Russia and 
Brazil, as well as the growth prospects of industrial 
countries. Economic growth the world over slowed down 
to 2.5% in 1998 with little prospect of recovery in 1999. 
World trade growth also decelerated sharply. Commodity 
prices, from oil to foodgrains fell and deflation affected 
much of the world economy. 

The silver lining in this otherwise dismal scenario 
was the strength of the US economy, which remained 
extremely dynamic, and is estimated to have grown by 
3.6% in 1998. The growth was accompanied by high 
level of job creation, higher household purchasing power 
and, above all, high level of confidence. Jn the euro zone 
also, the economic situation was marked by increasing 
employment and declining prices resulting in higher 
purchasing power Chinese economy is estimated to have 
grown at 7.8% during 1998, although it was lower than 
the average growth rate of 10% recorded in the previous 
18 years. Exports, one of the pillars of the China's 
economy, were adversely affected, as the products of other 
Asian countries became more competitive. 

The successful launch of the Euro in January 1999 
was one of the most significant events in the post-war 
international financial history, comparable to the end of 
the dollar's convertibility to gold and the adoption of 
floating exchange rates in the early 1970s. The Euro is 
expected to establish itself as the main regional currency 
as a result of the economic, commercial and financial 
weight of the euro zone, and in due course, emerge as 
an international reserve money. The World Trade 
Organisation's multilateral agreement on financial services 
came into force in March 1999, exposing about 75% of 
the world's banking, insurance and asset management to 
competition. 


Indian Economy 

Real Sector Environment 

The turbulence in some of the international 
economies had its impact to some extent on the Indian 
economy during 1998-99. However, the Indian economy 
steered through it satisfactorily and posted 6% growth 
in its real gross domestic product (GDP), higher than the 
5% growth achieved in the previous year. This was 
powered by a growth of 7.6% in the agriculture and allied 
sector, which rebounded from a negative 1% growth last 
year. The growth in the industrial and the services sectors 
decelerated due to slow recovery in aggregate demand, 
both domestic and export. The industrial sector continued 
to languish, with the Index of Industrial Production (IIP) 
rising by a mere 3.8% during 1998-99, compared to 6.6% 
in 1997-98. The decline in the growth of world trade, 
reduction in the international prices of major items of 
manufactured goods, massive depreciation of the East 
Asian currencies and economic sanctions by a few 
industrialised countries compounded by the domestic 
constraints of infrastructure bottlenecks, high transaction 
costs and lower agricultural exports Jed to a fall in Indian 
exports by 1% in 1998-99, as against a growth of 
2.6% in 1997-98. Imports grew marginally by 2.6% 
compared to 5.7% in the previous year due to several 
factors including weak domestic demand, lower 
industrial activity and lower unit value of imports, 
particularly of oil. Comfortable foreign exchange 
reserves, coupled with RBI's commitment to maintain 
orderly and responsible conditions in the forex market, 
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zm 5 gf^RT gsrfftftfft ftft to (cpftg^ft ftte gro 
^cbich ik STOTtftr) ^ gsn, 5.3 

SfifcRT qiRcp aft. 3$cT ft TOTO 1 998 ft) ^TOT TO^3ft (gT^rfft^) 
^ <6tTOf ft 3Hftf$RT <^fc^ iftft ft, TO TO ft) TORT ft gGlWttfc) 

4ft TO 8.9 yfftSTcT ft) ?ftft ^cR TO) ^ aft. vjtfft) «rm, 
tdieiMT to tot 3tt ^nft ^r, m f \^ srt #jTcr 
ftfacfi ft TO?[ cfRft ft, gTOPfftfc! ftft TO ft 351ft 3^ ftt (^roft 
16 TOf> ftft) 4 gfftsicl ft fttft arfStcp aft. 

cfft 1998-99 ft) feR HHTO 'tfcM TO 

4.5 5l(cl9TcT f3Wcb] 3TJcpeR TOTO fcRoj^TcyJc; ft? ftsftfftcT 3T^TRt 
3Ik ^RTOR ftft eT^ TORT ftft ft$TtfftcT cft^J TOTTcft ft^ 3TOR TO 

fft>2TT TOT. gypft ct>l4Hc£fcl ft> 3TOTO TO, ^RTOjftftkT HTfcTT TOfx*T 

tkcJvJcCTOft) 5.6 yfft^TcT ft) TORT fft)^ TO RRT c^T QdHT ft 2JF >9cT>oT 
TO 6.5 SlftSRT fftTOeU TOT %, 'jft ft) ^kR fts^S 
^RTOR ft) fftrnftroft TO fftlj TO ftk ftft ftk ftftxT TOTdT t. 

f^ki ate qftSfer 

cfft ft) 4 kH ftrfftcfj 5 ft ft ^ 2 jeT g^T (TO 3) ft cpft^ctf 17.8 
gf^aicT ftft TO ft TOTfft, TO* ft> ^kR 

Rift fiTO to «nu^ ftft 31 tto ; ?rf$t <rft airfftef ^ TOft 

TO W 3 ftft ftff^f TO 15.6 RTOcfl T[| t. TO 3 cm ygST 
ftkr ftfft^T &? ftft tftcicT tftftaft gsr ^rrf^rat aft r f^Rft 17.4 tffftaicr 

3jk 5^ft) TO^T fi ^TOTOR TO f§ft TO fft^TR ftft) ^CT 

ft f^Rft 1 6.2 ^rfftaicT ^ gi cjft tft^ TO 

5 CTt ft geRITOcT? W{ ft W 'KR TO 12.5 ytftaTcT^tt. TOTToft 


ft TOfkcT cRoTcfT ft) #c£ URT ^ ^ cfft ; 3xxJ 

RR TO ^t, ftt c^^gfft cfft ^fftt 3TggfftcF cilfuftvy^ch ^cjft c£t 



’TftzftvMT f$V Vt4rflfd& dt<fflt'<i S777 3{JmRcp ^RrFfJ /^rTT^TW - ^7*^7 ^ ?75^Z7 

*& $cf cf>j 

Infrastructure financing by Project finance SBU - a view of a bridge on a national 
highway in Coimbatore 


ftqficT, =ll(5rPjtP ^ ’CTf # JTFTI 2.9 gfa?RT 

^ ^ ^ ^ ctiwRcb vr fn yf^f^ci <R^t t 

^ ^ ^ ^ ^ ^ cfTf&rf^W ^ # 3fr? fcT TRfTSR gcrrg 

15.9 gf^?RT # fflt ^ |i. RH'MJtfl 3ftr 31^tRd 

ff tfcFI at I ?m ^fcT?T ^PT 16.2 fff^TRT ft W. 

3t^cT 1998 4, iTFftfcT sfe ^ T£pf 5RT qtRcl 3T0 
rfrfep itfM 5>r ijcp M f^?n y^Fi ^t. ?re gtwi 
cfit % f^F cp OTT>t Tt it wtnK+wi '4 L fl<il yr aftr art^p ^ftr 

RiJI y|HT ffpi if '3TTW. ^ ■d' 9 ? T llc*tcb \jCffif1 ^ cpf ^J^tTR cptf 

nR'ict'i -lit Rbiii 'jii^ii ajtr Jf *rs^ncTfer cff yrnfr <i < 'l. ^ 
f^rit ^ ^cpt ytt 3lH*t MRhI ce'll ^ TTeTf^cT jfFSFTFJ y^TFf 3ttT 
ireqmfSf qtf^ y?t «tft ^ ^gir |y tfiotitto yRycfy 
<pt^( anrn^t iftt. ^"«l9 ^ it yty u ii ^t i ft? atPMwft 

yw yy f^f^znycp gyyr anfsJcF mRc|?t ^ aFj'MK 'it 3?tT yf?r 
it 3tTysJFP it'ii, fcpy yrryi. ar^Fi c^t ytf§cp itfcl i icp yrf i 
ysit ^t >ii 3tk io yf^«ra i 9 yffteRt wt f^yi yyi. ^ 
yy> ^tit yRyyy?nyTc^t ^^iviRVif yr -J-iii Tit?r ^t ym cp afTJrrr 
yr 3tciy-ar5fy sn^t WdiRd yiri ^t Tyi^Rti it yi i. 

^4t yf$yn| icpe aftr iita sty i isycp wyyy i iyt?m 
aitif?%RTcTT3i % ypii aiyMt stfr i? gepra^r T^ti & «nn 
(ftiit) g^r yr 3 fprt 1997 anlM Turn? i ffiftr yyry 
yn §an t. yanf^, 3Fm?qcp yfrfSw ^3ii mpft drant tft 
spri 0j feiy 20 3FRTi 1998 cpt Rvfi sm iiRy Rhi 
yy viMiyt i Tni gyn i fffnys snit yy air f^rayy? 1998 
i^yispg^iiaim^trRiaiTaitT 31 ni 1999 yttynan^ 
mrfT i) gcpHct Tiyi yy gpy ait+ici'i 42 . 14/56 yyi yn tst. 
yrrity Ryri in ^ nyit i 3Fn yntt & yim-Tim, ^t^r%ci 
gym it sufia i, (n) anrfaty ycpit-fifet 3igyT?r i arrayit 
^ nri5 10 yt^?Tci i 11 yf^?m wi, (Ty) fiycnr yi^t 
gnsffiy yy i ^ n^ gi 5 i 8 yf^ra yiyyr, (y) 1?fi?tt 
^Pfanpyn fii?iy>i yit gi i aigm ff^sttn iiit yiyn tsit 
(yyyyi nyy) aioiicii, 11 ^*11998 y«P gyft fii?ff yy 15 
gf^Tci an yran yan (tpiycji ym?) 3igyci wr, (y) amrranf 
sfRT fcpxj yy yRjyi yit^yratf (it it) nl Riy i gn cpy^ yy yfctyy 

yyiHi, aitr (^) yum iiit ufcfy^diaft nt ntrifte inmi nn 
nf§R aitr yum i RyiRia fiiy mi ^t aigyfi y im. 

nrity friii in # am^yy i qtRci itfin itti nr g&y 
yyRt^y Tt^li # ftyti 11 i> aigyyy tjit ijyfmm aity 3yy 
iiit yiyn^it' nt air 3ifttn yysit i mgnri |y inf 
nt 3fty 3rfin yj'jy yyri i Ti&yty yyiy wi i. ?n ynrc inf 
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ensured stability in the external value of the domestic 
currency. 

The year ended with an annual inflation rate of 5% 
(Wholesale Price Index, year-on-year) as against 5.3% last 
year. Unexpected spurt in the prices of primary articles 
during April to November led to inflation reaching a peak 
of 8.9% in the first week of November 1998. Thereafter, 
arrival of new food stock, coupled with the reduction in 
diesel prices by the Government, brought down the rate 
of inflation to slightly above 4% (January 16). 

The fiscal deficit for the year 1998-99, computed on 
the basis of revised GDP estimates and the changed 
accounting system for the small savings collections by the 
Government, stood at 4.5% of GDP. On the basis of the 
earlier methodology, it worked out to 6.5% of GDP, against 
the 5.6% budgeted, indicating the strain on the Central 
Government finances during the year. 

Financial Sector Environment 

On the monetary front, the year-on-year growth in 
broad money (M 3 ) was rather steep at 17.8% during the 
year. However, excluding the proceeds of Resurgent India 
Bonds floated during the year, the growth rate of M 3 
worked out to 15.6%, The major source of M 3 was net 
forex assets of the banking sector, which rose by 1 7.4%, 
and was followed by the increase in net bank credit to 
Government by 16.2%. Growth in bank credit to commercial 
sector remained at a relatively lower level at 1 2.5%. As 
a consequence of comfortable liquidity in the system, bank 
deposit growth remained buoyant throughout the year, as 
reflected by the 18.5% year-on-year rise in the All 
Scheduled Commercial Banks (ASCBs) aggregate deposits. 
As against this, ASCBs credit off-take remained sluggish 
at 12.9%, reflecting the real sector environment. Total 
resource flow to the commercial sector from the banking 
sector by way of direct credit and investment in bonds/ 
debentures and commercial papers in 1998-99 registered 
an increase of 15.9%. Banking sector's investments in 
government and approved securities went up by 16.2%. 

In April 1998, RBI brought about a new orientation 
to the half-yearly monetary policies it announces. It 
enunciated that increased emphasis on structural measures 
would be laid at the beginning of the year; such structural 
measures would not change in course of the year and 
continue over the medium-term. The changed stance 


would facilitate banks planning their operations and 
introducing organisational changes with medium-term 
monetary perspective in view. The central bank also 
announced that the short-term credit and regulatory 
measures would be taken as and when warranted by the 
economic environment. The April Policy reduced the Bank 
Rate from 10% to 9%. Banks were given flexibility to offer 
different interest rates on deposits of same maturity 
depending on the size. 

The external value of the rupee against US dollar 
came under pressure intermittently since the last week 
of August 1997, following the East Asian Crisis and 
uncertainties relating to implications thereof on the 
domestic front. However, measures announced by RBI on 
August 20, 1998 to control the unwarranted speculative 
forces arrested the rupee's slide, and since September 
1998, the Rupee slightly appreciated and was traded at 
42.14/56 against US dollar as on 31st March 1999. The 
RBI measures, inter alia, included: (a) 'temporary' hike 
in cash reserve ratio (CRR) to 11% from 10%, (b) hike 
in fixed rate repo rate to 8% from 5%, (c) allowing foreign 
institutional investors (Fils) forward cover for 15% of 
equity investments as on June 11, 1998 in addition to 
the cover for incremental investments allowed earlier, 
(d) banning importers from rebooking cancelled 
forward contracts, and (e) disallowing splitting of 
forward commitments by corporates into spot and 
forward. 

The RBI's October Policy aimed at bolstering further 
the strengths of the banks by instituting a stricter regime 
of capital adequacy and income recognition norms on the 
lines of the Narasimham Committee Report it. Thus, banks 
are to achieve increased minimum capital adequacy ratio 
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3>t 2000 mp) 9 9R?T5 CRT #^#5T dq^TeTT 

3TgqicTOT<TcP^#, «TMF^RslH'1'g5rGTH^^§^( j nif 2000 
era?) TRcRrfr aft? 3 f*t o^RRd gfctijRqt cp gffi 2.5 tfifcRT ^t 
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(h# 1999 era?) sTcT-gtctsm #Rsm-qrc RttfRci qRm I, 3fR 

3PI<rl cTl’i 5# 3 3tyfrRa yfctgRti'i '3'lcR 9c)Hm FRsff % 
Oigyia 3 #$-sfR c[R; wrl 100 yfct?ia cTcR 'Wii i?. •Hixf 

2000 cpt 7PTRT Ft ^ cf4 ^ ^TFTcR 3nf*M W # 0.25 3fct?IeT 
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mftp 3ft 11 yfcteia ft 10.5 yRsict 53 cimi It. 

ij# 5RR & ST#ftHP *3HT§ ERlftcRcHIM cl'TI'dR 35 5ft 
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f, eft' JoT Tffft 41,956 cpft'$ ?raft ?#, 5ft R«ct 5ft pft] Srafft 
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A section of a petrocfiemicaf unit financed by CAG 
Branch, Calcutta 
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of 9% (by March 2000), assign risk weights of 2.5% to 
government and other approved securities (by March 2000) 
to take care of market risks, assign 100% risk weights to 
forex open positions (by March 1999), and increase the 
ratio of their current investments in approved securities 
progressively to 100% in the next three years. Even the 
standard assets will attract provisioning of 0.25% from the 
year ending March 2000. The Income Recognition and 
Asset Classification (IRAQ norms for sub-standard assets 
have also been tightened. 

Closely on the heels of the Union Budget for 1999- 
2000, RBI announced on March 1, 1999 interest rate cuts 
to spur credit demand. The measures were: (a) slashing 


the Bank Rate from 9% to 8%, (b) cutting the fixed rate 
repo rate from 8% to 6%, and (c) reducing the CRR 
requirements of banks from 11% to 10.5%. 

Activity in the primary segment of the capital market 
continued to remain dufl. The domestic capital issues, 
consisting substantially of debt instruments, during the 
year, aggregated to Rs.41,956 crores, which was 13.6% 
lower than that raised during the similar period last year. 
The secondary market in equity showed sustained buoyancy 
in the last quarter of the year, partly attributed to some 
important announcements in the Union Budget 1999- 
2000; software, pharmaceutical and fast moving consumer 
goods (FMCG) scrips were in the limelight. 



mw, sratf, *fprj sm wit - 

A barge under construction - a unit financed by Commercial Branch, Vasco, Goa 
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Financial Performance 


Profit 

The Bank posted a Net Profit of Rs.1,027.8 crores for 
the year 1998-99 as against Rs. 1,861.2 crores in 1997-98, 
registeringadecreaseof 44.8%. The Operating Profit (profit 
before provisions & contingencies) for 1998-99 was 
Rs.3,451.16 crores as against Rs.3,504.96 crores last year. 
This year's profit has been impacted by several factors. The 
results were adversely affected by the incidence of certain 
one-time expenses and also by provision for wage hike. 
Further, while the write-back of excess provision for 
depreciation on investments contributed significantly to the 
profit of the year 1997-98, such write-back for 1998-99 has 
been insignificant. 

Dividend 

The Bank has declared, subject to RBI approval, a 
dividend at the rate of 40%, same as the dividend declared 
in the previous year. 

Net Interest Margin 

The gross interest income of the global operations of 
the Bank grew from Rs.15,878.89 crores in 1997-98 to 
Rs.l 9,107.54 crores in 1998-99, which was due to increases 
in ihe average level of advances as well as the average level 
of resources deployed in treasury operations, over the average 
levels of 1997-98. 

Lower levels of Prime Lending Rate (PLR) during the 
year were reflected in a lower average yield on advances in 
India at 11.3% in 1998-99 compared to 11.9% in 1 997-98. 
State Bank Advance Rate (the Prime Lending Rate of the Bank), 
which was 14% at the beginning of the fiscal, stood at 12% 
at the end; for the major part of the year, it was 13%. While 
this factor resulted in the reduced yield on advances, the 
volume growth of Rs.9,072 crores in the average level of 
domestic advances during the year as compared to the average 
level of 1997-98, resulted in a higher growth in interest 
inc ome on domestic advances at 9.2% compared to a decl ine 
of 4.6% recorded in 1997-98. 

Income from resources operations in India registered a 
higher growth of 23.3% compared to 14.3% in 1997-98. This 
growth was driven by higher volume of resources deployed 
which went up by Rs.14,929 crores as compared to 1997- 
98, as well as by increase in the yield on resources operations, 
which went up from 9.7% in 1997-98 to 9.9% in 1998-99. 


Interest income at the Bank's foreign offices also 
registered a growth of 24.4%, due to volume increases in 
advances as well as investments. 

The total interest expenses of the global operations of 
the Bank went up from Rs.10,473.21 crores in 1997-98 to 
Rs.13,044.44 crores in 1998-99. The interest expenses on 
deposits (excluding RIBs) in India during 1998-99 recorded 
an increase of 17.5% as compared to the previous year, 
primarily due to the increase in average level of deposits by 
16.9% (excluding RIB deposits) during the year. While the 
maximum interest rate on domestic deposits came down from 
12% at the beginning of the fiscal to 10.5% at the end, the 
average cost of deposits registered a marginal increase from 
8.01% in 1997-98 to 8.05% in 1998-99. Introduction in 
May 1998 of term deposits for a minimum period of 15 days 
(earlier, the minimum period for which a term deposit could 
be taken was 30 days) as well as the differential (higher) rates 
for single deposits of Rs.15 lakh and above, contributed to 
the additional cost under this head. 

The net interest income of the Bank during 1998-99 
regi5tered a healthy growth of 12.2% as compared to 0.9% 
during 1997-98, driven by the volume growth in assets, in 
spite of a reduction in net interest margin from 3.6% in 1997- 
98 to 3.3% in 1998-99. 

Non-interest Income 

The growth in non-interest income (other income) was 
16.5% in 1998-99 as compared to 6.7% recorded in 1997- 
98. The non-interest income was Rs.3,284.69 crores compared 
to Rs. 2,820.17 crores in 1997-98. This growth was contributed 
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7>97f 71?t. gTT 3 SJcRTFT 'R yiKI q?4l?l-1, 

fa^t 97 RRM9 fa 3pq ftftq 3TW 99 ilVMH Tgt. 9^T gTOTTO 
3TT7T, fa StfacR 3TFT <PTITFT glcil %, *f fPfcK'i fa fa gciii gTT 
fa 73.60 fafa 75faf fa 9fa7T ffa §3 t. 

MR^IcH CS(JJ 

qtfalFFT sfaf A fa 1997-98 fa gcFTT 3 fH fa 24.9 
yfcteici fa $ fa 7 fTT cjR} <Pt ytytsl cniyoi R+iJf^c gfsiii 

gras Rfa Tfafa sgfa ( 77319 . 1 9 gfa^) fa ancHTiid yfat cp 

3 ( 01191 , 7 ti 9 ) efaf 3 gPT 1 S. g 7 ft> 3 )RRctr 1 , fa) fa TWlrWl 
% ijfrilgM % fa 'T^rf^cT ff^ gf t. fa 1997-98 3 ‘JTOglTl fa 
7lftn46.16 7P7pgW* 1998-99 if fa7P7 256.65 Tpfag 


7*fa gt fa. gtf?r if gg g?sr cprut fa <P 3 Ftft 
97 fa faf if <$Qi eVll ®Tl Rl'fl 31TO 9)7 3tf?fR<jR 

ST7T 3h^*icT ffatT TO t. 

yNviH tfa airajf^Pcrnj 

cdkh'Rc 8t9 cpfag 3TF13)7 fa g7 ftttcl fa fa rITg gTT fa & 
^|7FT 35 g|^?TcT afr. cTSJlft, 3TO~g57 Tftfa 9TcJEfFT 7# 383 3fa? 
T^Ffafafa 1997-98 fa 1001 fang 7*fa fa 7JFHI $ 3>9 £. g77 
iT^rR cgi g^g gggui gg § ft) yngftH ft*? fa Rfar fa 
3Tcfa <sii'rft ^rfsT qg Rwc'! fa «p? ^> (?iy Tfat hHI mgtiFr Rwi fad 
*m. ?Ri-gffai7t Rfar Tiftt fa grcgfat fag 3F9 ^vyilRct yR*jR4t 


ailei«Pi 1: g^f 'ticbncn 



1996-97 

1997-98 

1998-99 

sfaig snfafat 97 sgg (gfaTig) 

O.&B 

1.09 

0.52 



(0.72) 

(0.62) 

Iffafa 97 3ira (yfa?ig) 

16.67 

19.37 

9.88 



(12.85) 

01-79) 

3fRT gJeffT A cXP7 (gf^?RT) 

57.54 

57.39 

63.08 

(^eT Rclci 3Tra c^dfaT oOT) 



(59.67) 

gf^ &K 3TF7 (W^t) 

26.66 

35.36 

19.53 



(23.46) 

(23.31) 

VifA cfi^-cj|'?| Rc|d oTPT (W^) 

56,278 

77,000 

43,000 

'jfa ggfaRn srgwicT (yfrigid) 

12.17 

14.58 

12.51 

faft - 1 

8.45 

10.69 

9.36 

fafat - 11 

3.72 

3.89 

3.15 


1. 1997-98 3fk 1998-99 % fag Sfaffi aTTffacTTff 97 3fFI, ^<Tl 97 3FRT cilPt gfa ^97 3TFT 7T«f«ft 31^9171 ^ *lVJcpf ^ 9g f, 35t 

(g;) gpff ggf % fag fa^?r ^ggm # gggfag Tifa (g?i # Tifa usrt % sng) git 3 ft? (ts) g^ 1998-99 & fag farefc: gf^rr g^ fa% Tigslt 

sgg (g57 <P1 Tifa ^ gig) git fagci ciT9 ^ ^ 7t9TOpjR g^ <p gig fagg^rr ggi t. 

2 . g^ 1998-99 cR fag 3 ng # goFn »t egg gg srggig, sft gfnsggif ^ ggfrn ggi f, g 4 1998-99 % fag fHi-Jte gfagi gurg faitg ?tg^t sqg (g ?7 
^t Tifa jp gig) git fag^r err*r fa Twrafag ^ % gig Rgidi w $. 



% faqnpf faft?r 7p7^ cp gt?, g^ % ^tgFT 99 ^TtgRt ^5 fag 

3tfafeRT 5PraH % if 13.09 giTt? Wf ?Pt Ttfa ^9FFSJ sft, 
graft) ctfl 997-98 if 5# ^P fag 964.13^ 6^ # TTfagggtfaicT 
Tpt 9^ sft. ggft) 3tettgi, ^cft gtgfrspT % grasr if sitiVi ggjg yg gg 
TFtgffa % gfaJtFPFgwt, 3 tft # ggjRiT gtfa ^5 fag 315.31 gwfcs 
<»h^ cpt yigtn-i ftxii w % gfgfa ftcfa g^ 100 g>7fa 7>97t cpt 
gicTETH ftatr ggt ag. 3idi'9g)i^r 3tiftctgf if ^ gjigur, gfr g73t 

759 3£fpr 7p ftf^r aftt if 7R g^t jftt ^t Plfa ^ gggw g^f t, 
fa 319^ 3tFtmg5tfr artf^wf ^ fag fa 1998-99 % fatm 
1,422.68 7>fa Tpi gra«rg tpt^t ggr, Tggft) fa 1997-98 3 

1,151.42 wt fa Tifa gg granH ffaii to an. 
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mainly by commission on government business, exchange 
on remittances and other miscellaneous income. Leasing 
income, which forms part of non-interest income, recorded 
a substantial increase of Rs.73.60 crores over last year. 

Operating Expenses 

Operating expenses have registered an increase of 
24.9% over 1 997-98, primarily due to the absorption of RIB 
issue expenditure (Rs.319.19 crores), besides, the increase 
in staff expenses. Further, depreciation on bank's properties 
recorded a substantial increase, from Rs.146.16 crores in 
1997-98 to Rs.256.65 crores in 1998-99 mainly due to 


available by way of excess provision towards depreciation 
on investments during the year, as against the amount of 
Rs.964/1 3 crores written back in 1997-98 on this score. 
Besides, consequent upon the industry level understanding 
reached on salary revision, a provision of Rs.31 5.31 crores 
has been made towards arrears of salary, as against 
Rs.100 crores made last year. The Bank had to make a higher 
provision during 1998-99 towards its non-performing 
assets, at Rs.1,422.68 crores as compared to Rs.1,151.42 
crores made in 1997-98, due to the increase in n on- 
performing assets , arising mainly on account of the depressed 
conditions prevailing in several sectors of industry. 


Table Is Key Performance Indicators 


Indicators 

1996-97 

1997-98 

1998-99 

Return on Average Assets (%) 

0.88 

1.09 

0.52 



(0.72) 

(0.62) 

Return on Equity (%) 

16.67 

19.37 

9.88 



(12.85) 

(11.79) 

Expenses to Income (%) 

57.54 

57.39 

63.08 

(Operating Expenses to Total Net Income) 



(59.67) 

Earnings Per Share (Rs.) 

26.66 

35.36 

19.53 



(23.46) 

(23.31) 

Net Profit Per Employee (Rs.) 

56,278 

77,000 

43,000 

Capital Adequacy Ratio (%) 

12.17 

14.58 

12.51 

Tier 1 

8.45 

10.69 

9.36 

Tior II 

^ 77 


3.15 

J IcT it 


j.oy 


1. The ratios of Return on Average Assets, Return on Equity and Earnings Per Share for 1997-98 and 1998-99 indicated within brackets have been 
arrived at after adjusting the Net Profit for (a) write back of investment depreciation (net of tax) for both the years, and (bj RIB issue expenses (net of 
tax) for 1998-99. 


2. The ratio of Expenses to Income for 1998-99 indicated within brackets has been arrived at after adjusting the Net Profit for the RIB issue expenses 
(net of tax). 


increase during the year, in the rate of depreciation on 
computers, as allowed by the Income Tax Act. 

Provisions and Contingencies 

The corporate rate for income tax during this year was 
35%, the same as last year. However, the provision for income 
tax is lower at Rs.383.00 crores compared to Rs.1001.00 
crores in 1997-98. A major reason for this position is that a 
large provision for tax was made last year on a substantial 
amount of investment depreciation written back. After 
marking to market 100% of investments in government and 
other approved securities, an amount of Rs.13.09 crores was 
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fcp eft gfppFTErfREp eft «RTP! ^t 3fR 37(3 ^ ^T 
'fi , io r iir*icf) <jNf ept crarr 'j'fTi ^rrj 3 appft RuJ<j 

ft OTRTT ft giprai 3 ^ Epft ft 3ng?WcTT ft Epft 
f<J, ftft 3RF£«R 1995 3 3RR^ta tTRT ftER tRFtsfo 
ft <i6i'9cii <i'<fl ,r ii / fig’lli<j aft yuiicil <P *f arft; gffttfa 
left f. fcP ip cpRpPPTPTf ft xTR f^f?RS PTPPR ftsfl, 3Rjfc[ 
EPRqfe KIcptT ifpjp, ^tzf ftcPl apRR^^t tfftT 
aft wftft ft argftt Rpt, *f yftgfitd fftu w §. ftpFTOf 


ft g^Krtgl cpT <1 <pft % fo^<a gtw ft nqMI vjilfyi yRbgi3ff 
ft ift WeftfeT fftlT WI. ft 1998-99 % ft^Ft, 9 Relief EPlftR 
aft wftf?R gfftn & epftNrr ^ ^afftfaRR $ gigg ;p 
ftRT 4 ftp srt ?aftto 9EJR EprafcRff 3ft gw arraffft 
gErat?Rfr/?TRgT3ff *r stcfigiRTg ftsft ft ft t. fftfa <ft 
ft^fcf ; RR5g, aft fcp g^Rfergr eft tjef qFcftpf rtt f, 
1l4l5Tt 'JU.'Jl ?RtT 9|9cl ■(ftlER ^t ft ^ eft ft f?. TRT ftRJ 
^ 9(ki y (ct'TJEHR cprft \3ERfT5aREP ftt. 



I punching Resurgent Indio Hands ro.id show meat <it Dufhti 
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Organisational Restructuring 


Recognising the need to revamp the organisational 
set-up to maintain and improve its competitiveness and at 
the same time enhance the speed and quality of its decision- 
making, the Bank has introduced several changes in the 
areas of structure, strategies, and systems with the help of 
internationally reputed management consultant since 
October 1995. The Bank's activities have been regrouped 
under four distinct profit centres, viz., Corporate Banking 
Croup, National Banking Group, International Banking 
Group and Associate and Subsidiaries Group. Credit and 


systemic risk processes have also been streamlined to meet 
the challenges of competition. During 1998-99, feedback 
was collected from Local Head Offices and some of the 
Zonal Offices/branches of the Bank on the extent of 
stabilisation of the change programme and the 
implementation of the revised credit process. The committee 
form of decision-making, an important feature of the 
restructuring programme, was also reviewed with reference 
to credit and human resources areas. The feedback received 
has been quite encouraging. 



5^7 mm nwf 5^7 ft#) 

Re ail sale of gold at Mumbai Main branch 
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v»Tlf<si*i 5 RTCR 

RuUh P> «i?p RP>-£)4 wui Pj efrr, ^ratf^<PiRiil qp fPPq 
TIT P Tti u l P> 8fa P, 3Tf?l<fm PP eR STFRAlRdl 3T3'HcT cR 

?P E2TFT P '«94>'< PR? ifTTT, \jj)f<9d 9pERT P> 35^ tfHM fcfJ^J 

»r £ RraP OTl^rPf PP qpfe PP jpratii TjfPfsPn PP 

Tipi. OTclfpR WW yflRsW ^j-AjicbHT (Pt 3TR q) 5RTRP RrtP ^CT 
73lPT P* fPPkl WH ^ 3j1*RRR PtkPT ?nRpT t, Pi 3T?pfcT f<f> 
cp qifulpj^cf) Ijp afleflRcft 3(RPl, sjPt cR£ iPPT (R1T Rff 3T1f) 
gp <J>R ><9 u 'S pi \jx-xj rjcR dip ^sflcP P TTPfPcf 'd'lfPlH Pt 3TT \jiiP 
ti. 'dej'Hl PP qpHM 'l(ckfl<?K1l <R MM PP P> IpR UuilcTl eR 3lk 

3Tf?R5 mR^J>cI IdMI RTT ^ 3fR dlPlRpep <gu-s p5 3TcPfcT 3nPcnP 
ik-PfpR Rp)ij PrIPR (R 795 Pt) 79 cZfPTR <9101 3p pj §>dP> 
aicpfa stiRr <rP P> Rr ?rpt Rrtr Rrt w t. ?m 
g«hR ip mRxihh PP yn^iiicn 9Rp Pg Pq> P *nft rp%t oth 
cprafewf P PfP»TFT RirtR cpaff eft ^TFRT PP P. 

• 5 tiui 41 fc 1 

9p % PkFT 4lRlRp4> gp 7Ran?TO (Pt 7*1 3TT?), 
istPt ?ran fR T^upf 9P R7 5 rP cnR P45 p5 PPer Pi otrfP 
PtfP PP gjpr fppwj PR trFgi PP n| p: 

(3>) cZTPTR eTSP ^PcJT3ff pi feR cR^?ftpT RtT ^ RETORT PRp 

cTTcft 'PgR Pf CiidRRrl d^ldlMd rR 5p Rr # qft^PfEfcT 
Rrt W. 

(?j) R T T3paR RrfpR cP feR cpll}-q^R RqtRcf ^ 3fR 
P^P RriV-M p5 Rr ^ JRgpP cpT x|4M cfR "Rrh JRT. 



yf&ftvFU Rrf cf>i4'f)R<t> «/<?iWW $<Pl4 SRT Rri4lRcf - '4, rft. 4f., ’T^ff 4^4 W?N 
'KTrT? tffifrPP7 \}cw<i 4<f> cRld 

Independent petroleum product storage tank terminal near }NPT, Navi Mumbai - a 
project financed by Project finance SHU 


(n) jw R?K epRpfte R?cPt # Rcri cPi4?fe R^tr 

cZR, 3T5?t£rH ^ R*rn, ^41^1x1 jfRFTT ?Rn 

P^f 3 rt cqzff Pi cn# Jppt Jpt ^ JtRp jp f^R sRqraRr 
RRMlPd RRP Rp 5EDT ^5 fpRT W. 
(q) pri ^sfnr 3j4>i$ifl P5 cjtnr 3#Pt cmT rjt gwi4l ?p 
JJRTRR p5 tcR pjp 'jfrf^T RetpRT tRTlcft PRWT # 

J ti- 

^RT5 pf cR 1 996-97 P ?pp) cR cfosTT 

Pi 3T«? cT<P 1,673 «rt 4lfu!f^4> 3?fM (Rr ^RI^T P? fcT WW 
5 4RP? ?Rp 3{aRT 3pE|cf) f) cpt ?uRd lcr>4l ^RIT ^ 'jft PP' 
3riM p) Snt>T 7T 3R cRP RT 77 gR?R f^RTT g. ER 3RI^t gRWT 

fpR ^ ^ p5 3TgP?Tf <P Sf^qieH P -dl'ITnR^TT «Rot ^ rT®TT 
r|Mi4v| P 7JEJR |3n t, ^TTaT R 5^ qfpRPRWT SCT 
3TTt^Pt # 'JUN-dl Pt 4PP %. 4P P) PkH 5RJ[ ^3T-qPtm 
RT 'Jli-Fl fp53T[ 'mi. 

3MI'Hcbl$l 3TTf^T SJcraR 

R?4W^4 <rap P?fHf PtPt 9RR # 3TT^Rjppt <P RRW, 
R?R ^ ^ 3MfpR ^5T P, W ^ PP 9 Ni1Rr Rfflg^TT 

rTajT 'ddPP ^RRI "gcfJTp JR fiRRTT 97 HfcPjjcf ’ERPeT M-Sdl vril-^) 'TfT. 

?7T h(P<j? 7T P STcTT'qcRpt 3TTf^raT P> My cpt cRT cfRp p> pep ^ 
qJTRp cpt qcfcPT PRT. qcp SJcRRcrP 3TTl^F gp£H PtfP 

P g^5R PftR tR P WTn 4P ^R?nP cPT gziRT f^TT. 4P 
ip Pkn rp aik fPPPl^ci ^dcif'd cRjcft ?Trarr ?PpP ^ 3 ffa 
yRK, ?M<gi3p cpt g)R P<!s9i 3R Pt qpt t. 3 iIePRr 
^RFfPf P PPfPcl 5RRI PRrFI ip v!H44 cp P P 

PIsPiRr Pk RPPi y^Rnfui (Pt ot? qqi 3iR) Pp ^ar %rr 

Rl4 R'vdl vrl|<1 ^<(91 dlfcp Pt 'P''»l §cp|§i|j JJRcT: STai’fiPT Id, '4'1cp| 

gqgkr fcRTT viTT 73pJ. 3Tq cR5 P^id 119 yddJ'H PRPTTpi 
P P 90 PRFTR Wltt^RT cR qf. 4p P> dkld 3TI3 Pled Rep $<PlS9l 
Pt Tiq^RTPJpEP g^: 3lPaRT «FMT W ^4 01 q# PlRP ip 5RER 
P 44c!l4 fpRT W. ^PRpkl RlPoKI 31R5cR Tigp ^TfStf^Icp 
gp p^tn^pp ^ PPfEfcT Ixtf f|R3r P> §50 pp 'M'RIR'Rf ?Upf 
JR 17R 4Rp) 33% cRjjpt c^t y feiil P PPt cTRT EIT?cTI t Pt 3pPlRep 
Pk fPPPi gdRnki Pr^ P gp ki ^i^Pf/gqpff # 
Plf?clPl' eft fPPP cT&rr WP cRJcP f^HH (ir 3TR Pt) P ^R«I PRcT 
*TRRp P 3RclPt 4->lPll4 4Rp PP fpfipl ERJPP RHP^Pf 97 Rtjr 
477 TIT t dlfcp $dp Rhcm P PPt RlPt \3TF Tip). 
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Credit Management 


Risk Management 

Increasing decentralisation of decision making has 
necessitated empowerment of the operating functionar es, 
especially in the area of credit. In view of this, several 
risk management measures have been introduced by the 
Bank to ensure high quality of the loan assets. The in- 
house Credit Risk Assessment (CRA) system, which cap¬ 
tures financial, management and industry risks in borrowal 
accounts, already covers the Bank's commercial and 
incustrial advances as also high value accounts in the 
small scale industries (SSI) and agricultural segments. The 
system has been further refined to take into account the 
current industry dynamics, and also extended to cover 
non-banking finance companies (NBFCs) and the trade 
accounts under commercial segment. The Bank has set up 
Portfolio Monitoring Cells at all Local Head Offices (LHOs) 
to assist the operating staff in credit risk management. 

Credit Policy 

The highlights of the policy initiatives pertaining to 
the Bank's loans to the Commercial and Institutional (C&l), 
SSI and Agricultural segments during the year are presented 
below; 

(a) The method of assessing working capital finance for 
trade and services was revised to provide in-built 
flexibility. 

(b) The methodology for software financing was finalised 
and six Circles were identified for such financing. 

(c) A new loan product called Short-term Corporate 
Loan was introduced for select corporate customers 
for meeting shortfall in Net Working Capital, on¬ 
going capital expenditure, research and develop¬ 
ment, voluntary retirement scheme and such other 
expenditure. 

(dl A credit risk assessment system in the appraisal of 
trade advance and credit proposals for SSI units was 
introduced. 

Credit Audit 

The Credit Audit System, introduced in the Bank in 
1996-97, has covered 1,673 large commercial advances 
(total indebtedness of Rs.5 crores and above) constituting 
77% of such advances since inception. Introduction of the 


system has enhanced the awareness regarding compliance 
with the Bank's instructions, improved credit appraisal and 
resulted in maintenance of the quality of loan assets. A 
Manual of Credit Audit was operationalised during the year. 

NPA Management 

The overall economic slowdown, global as well as 
domestic, particularly in the industrial sector, continued 
to adversely affect bottomlines of the borrowal units and 
their capacity to service the debt. In this scenario, the 
Bank's efforts to contain its NPA level received a setback. 
Armed with a we 11-structured NPA management policy, the 
Bank tried to tackle the problem. One more specialised 
rehabilitation and recovery branch was opened during the 
year, taking the total to six. To upgrade the loan portfolio 
relating to the sick industrial units, the Bank continued 
to work in dose association with the Board for Industrial 
and Financial Reconstruction (BIFR) for rehabilitating the 
sick units with basic viability. Of the 119 rehabilitation 
schemes sanctioned so far, 90 were implemented. During 
the year, eight industrial units were successfully restored 
to health and management of six large companies was 
changed. The Work Out Group at the corporate office 
seeks to expedite the process of recovery in select high 
value non-BIFR problem accounts relating to C&l segment. 
The Group considers various recovery options, such as, 
sale of assets of units/divisions and follows up cases 
pending with Debt Recovery Tribunals (DRTs) for their 
quick disposal. 



snwm fin w - 3jrfite mw, j stcj R-nu)Ra 

Housing finance - row houses financed by Abid Road Branch, Hyderabad 
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mt® qftW'FFi Hcf fTvifR 



cpfa tT^TcR 

0 00t mR^T'cHI 0, wfatcT 3ng3qq5eTT30 qq 3rgqieH, 
^TcTf^f^r ggeR eTTqgqcTT ^ qR 44 3RJ f04?T qsiqf q>T 
fkmqq gag f^tR 0tq g?qRf cm f0RR ?t00r t. ftrftg ak 
0 ^STR g10qT 05 qq5 1 TR 0 q>q 0 f f0ftjq qRTR 3TFR1 4’ qft 
0tt 4 qq TRfkcT ?10 qn fti t. fTT qfks-q 0 , 3c? 5 0 gq^ 0 41 
qq5 kk gqRd 01q rrbr cR8 01 qanqqT qsq, ftq01 ggi 
0' 3R0 3RR-00 qq cRR 3TTq0?FT gRPq f0ft. 4?ftq cRIT f44?0 
ggT 000 0 qpFqqq 05 qfftqRRgq;q sirtt 00 gnk # 
f0 0P 05 ft Yi | £F0 cpT 0??R vJMqk gtqj qq q-M01 3TRT 4 
Sl4t. 

q0 05 0kH 0P 05 HRcT 0 I05q qq f00?0 0 50 gf0?Tcf eft 
c[1tj crag ?qq5r *?R 68,5% q>ft^ q>qft gg5 qgq qqT ftrcift 
kkf£0P xRkfft 3igqTcT gag 4?-g04fatq5 qRf4f& 3igqig tg 
qf4gf44) 0 105q qq g4l f00?T qRR 4g I4f?dd ft. 


5 JT 3 TR vHtRsIH gcTCR 

q5Rqftq giqfaq 01 snffti kgT gqqg gf4f4 (q q?f 41 30) 

005 0 fftq, fftftR SIRR tR fRgq 3000 km 7RERT fk>[?RT 

q5k 01 fkiT 0 q>i4qg 4 fg sRpaq 0 44 §rt ktrfftg qinqqi 

qFiqkl 0 3fd4d R'f-ejd 4114 f0qW u l 3fR 000 0 diidkdd 01 

g01«fT q?Rt cj5T giqefFT t 3T0RT klcTT gq£R kftfft ft0q00 q5T 
qSf?RJ0f5 qqtrq grqft 0 HHc|u^ gfftfiftg qRc0 t gaiT 
fk5RT qq jjeq fkkq gfkn 0r 4g&g £pq?fr t. 

3T0q0 kcTl «0£H 700f0, qRTq 00%0f 0 30010a0qtq r 
3H4>dd 30q qqyq 0 fftq kkr yundl qq q>i4Rk f0ftkr q>g0 
01 ft?TT 0 01 Cbl4)id I. gRR 500%q 0 013Rf& f0?0qnj 

qq ftfkq gq5R 01 SIR kt qsq 3isr qRR qkaftefcTTk 0 
30T0T, ant^ckf qq kifrik 01 cqq^R ftfkf 0 fftq f0f0q 
ft?0qRTrqqi tqgk kf) 3ngf0q> qq500ft 0 jitrr ft 30 cr qqcn 
t. miIRsihI 01 qrci fttqftw gq0 g?q5 ft^ftqur qaq aigwR 
y|0qiq 01 3?qqi41 ri 41 f. 



vip*i) $> - iFJ 7 $t zfieitfifa fixT ?mm. yvt srj Rtw) *w 

Wheel rims for vehicles mantif.K turod at a unit finant. ctl hy Industrial I'main o 
Brant h, rune 
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Treasury Operations and Market Risk Management 


Treasury Operations 

The Bank's treasury operations include compliance 
with the reserve requirements, liquidity management, 
performance of other investment functions with focus on 
profitability, and marketing of various treasury products. 
As a part of the financial sector reform process, 
financial markets are getting increasingly integrated. 
In this backdrop, the Bank commenced its inter-bank 
and cover operations in foreign exchange at its newly set 
up Integrated Treasury's Dealing Room at Mumbai also. 
The integration of its domestic and forex treasuries is 
expected to result in better utilisation of the Bank's 
resources and increased earnings. 

During the year, the Bank's investments in India grew 
by 30% and reached a level of Rs.68,596 crores with all 
its investments in SLR and non-SLR securities marked to 
market. 


Market Risk Management 

The Asset Liability Management Committee (ALCO) 
at the corporate office is engaged in evolving optimal asset^ 
liability structure for the Bank on an ongoing basis. The 
mechanisms provide for detailed policy formulation within 
the broad parameters laid down by the Board and 
reviewing policy implementation. The ALCO lays down 
parameters for efficient management of the risks and 
oversees the process of product development and pricing. 

The ALCO is also engaged in evolving appropriate 
systems and procedures for identification, measurement 
and management of market risks. The exposure to market 
risk is measured through use of sophisticated techniques, 
such as, duration analysis, and analytical models for 
behaviourial patterns of assets and liabilities under varying 
interest rates and other market dynamics. Cap analysis and 
simulation exercises are also undertaken for assessing the 
magnitude of risk exposures. 
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3111% 

31 1999 clef? «fcF> <6t fcT 3TTt^rat 2,22,509 

*€tf3pFt 31 *TT^ 1998 cT3>^ 1,79,673 23.8 

gf^TtT eft cjflj § 4 . ^3 31 crf& ^7 cfkM $ 2 P §k 3 ^CT fci^TPHT 3 

10.9 gf^^TcT^t cRJT74,237 82,360 

cf^ ^ f¥t$Tt *t 29.7 gftfcRT eft ^ cT*4T *t 

54,982 <*>*!<$ ^f^t ^ «P34^ 71,287 *T^. «fa> cfc g^el 

Rct^ft 4 tt 3rf£fa>m w ^47ivft 3T^r 3 f^n 

W f^ST ^IT. ^for 3 tRW) 3 eft 4T3fR ^6HfRcil 21.5 

yfcISTcT v?fT \3<rol<si^li| 

^RTFj 

31 FlR 1999 era? tjcp # g57T ^iidiuti 3 31 *TlR 1998 #5 
797 # gddi 3 24.7 gfTtem # §^. #ggi3rf 4 1 g? gf^; tjtst 

709 $ \Ji*iKii?l3t # B# 7t Rioif R'd^’-C 5Ps-yI «(|U^ # 
Rf#iT 9fr ##1 1 31 *Tp4 1999 cW, ftg#C eTTCTS # 3099 
Tit## Tlffg §570 ^RRlflW 1,69,042 957tB Wt 7# Rf# 91# 
1998 # TJeHT if fcT ^PTRlfM # 28.9 gR?ig # ff§! ft fftluftd 
*(W 4113 # 50917#?!# 9>T y>t<sqM cpO R?9 'OMKll?# 15.2 
gR?ig # §3 cfau 7» 1,31,091 35# 759## 9^957 1,51,007 

cfl# 7>97f Bf # RVluf'-C #31 9105 cpj «l«cf)x; #g> eft ##tg 
50917lf?#if 18,672 95#7#(l5.1%)tfti#^3it7qB7TftT 
91# 1999 # Tmrfftr 97 1,42,220 957t5 99# ft 0^ 3ft7 B71# #95 

#1 goon TtBFiftgr Rvi^Ve #9T gors g# ftetrgR 21.7 gRigg 
gatT ft### ft#T 9715 git i#5g?7 19.7 gfttgg # 5ft Rs#f 
19.8 9f^?1cT aft. ifep # flH ^?ftg gRNllitgf A ^OcW T9H3 # 
goTRif^tgt gn ^Fr cfpfi 57 iJfcteici t?t sit ^ig> f^n? 3T?9 ftfrt 

99 f^R 7 JtcT criclT 3 T 1 STR gatfcTI t. 



cfj. cbKMl^ tfcFT 
Jpmfe c^T 7T*p (tPT.cT.^T.) 

gjKHl^d c^1 TFJp 9^ 'FKn'i^'d git TPft g9>R 3in9?9g5 
Rt ?|9 Tlgik; 99 M g*"-) gicft itg> ^F^icf eggratt 713 7 FJ 5 , 

3^31197 9T gWR gyfl^tJj ^ 3TRTR 97 gffigJTT f?P9 79 FTTF ^ 
100 $M git79te TTTatRf 4 7t 3tf£FPi?T 9>T TT^ft 9997 ^t Rrftg 
#07 OcfFt 357cO g. R'H?hRT 9 #f?PI % OOTW #F, OIBOI # 
3?rg77ig53t3ft gir sfR 3T7d #t 7t tfh# ^i tow 7 ?r g^ cp 
^tTFf cFTTOt# #It TOJ^ W 91?g5 3TRTT7 1 20 ^ 930^7 150 Bt 
070. #P cp giPlRRcf) 7ct TtTTflcOgi 7-iRoio #-<sntn , -g gROtt 
if goTotte #it tojb arfM # TtForRot 30 ofct?tct 79 jet 
^sfto otor ttRfft if ?7i^t 7T?i#tcPi6 T^t. fTRi 

3ffe)Rgd OB TFp gOTOt# TfTSTFft giTI STI^t fcpq 07 qiPlRiicp 

q#, 3wftcicMtq fesfriTf to oroBf ^or Rg'oo g#t ^ # tibitoo 
7B1 t. 77T 30^ - 7073 oft ^ TOJ^ 00 BI7T ^t if ^ Ron W 

TO? ogi^t gg«to 37013 1 , ^ 20,000 05 #? 7 #t 7 t 3 tf#p ^ gtf#p 
cFt3Tfg7 go gigg oott go? f#o. afOf goTOt# tr^orT git vfRi 
gJFfTaiR 07 ^t tf^O #117 \39eTO0 go#f # 7t OOTOtfe #3T 
TOP ^t STRsO# ^ 60 ^ 3tf#p OTBgif #“f 'f#te g57307 70 ^ 
3f#Rt' ^t gf^gt 'OOTtsSJ g^t £t 0 ^ t. 

q^rr 4>i4^ib cztcrtpt ^fni (cW^ft <^r4f ^) 

9^75 gO'4-llRcn ciig^iig B90^ cp 7*00 # 4fcf> c^t 0331 cTIOTTW 
^gg^ 4 goTOt# OTggit gif <£1 h 41 gTgsft 4> f#j g^t RTtotw ygio 
g#r go srgTo go 4 orRt 77 gr. btt go#frf^g> Rfgmg ?gof ^ g4 

gt?FT cOTOO 950 Wl5 7^04 $t gOO TTF^t^^TO 9310 gif, Oft iftTcT 

# go441Rg> eggotw ?goB# sott ggro feo 07 fci ^to# 3733 # 
4f o^r RxiRgii go Forgo 30 yR?ia off. o^t 3Ttf#igf if 3ttgrRg> 
TTTggT it) g>t sto 79 3taRgg720 4> OSRpjpf #1 7ff#feIcT t. 

gR4iuHi ftrT go4#f#T> czmoTFO 5 ^ (4ftTOt%) 

fg; ^t oteftom Rxi Ttg# go#ftf#o cgg^iq ^ so# 

MfttIRM 45 gpmo 3 9# # 3R9 319® 4i # 4?I # Rrffg 7f7a03tf 

# 97T9ff 95# §7 799 git TtRsg 3n9TRg5 737901 TTeOBgO# #0 
70^ 45 TOT if T9lf# cP7 f #0 1 ?71 90#ftf#P 099709 ?90^ 
A m 935 44 9MoRT3tt & #7 7^Tf%P 7T7#|>fM 90<T 9# 
TTf# Rf?t 3TT9TR9 OtOT TftOTOlt # 759 if 5,508 957fe 7# 79 
if7-1#£t 31T9T# 900 TftOISlt (# <ft #t) # TOT 3 2,490 95#^ 
7 # # 900f # f#J 7f7#cpfM 909 957 oft 1 90#tf#f5 E997T19 
B90^ 9179 7(7907 ct9T 917cft9 ft# #5 ip f^ytTW, ft#957 
R^g 991 ^fict yRggo # f# # gtogio ^ # %. R^g qftgWgi 
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Bank's Operations 


Asset Growth 

The Bank's total assets were Rs.2,22,509 crores as 
on March 31, 1999, which increased by 23.8% from the 
level at Rs.1,79,673 crores as on March 31, 1998. During 
the period, its loan portfolio increased by 10.9% from 
Rs.74,237 crores to Rs.82,360 crores and investments by 
29.7% from Rs.54,982 crores to Rs.71,287 crores. A 
major proportion of the investment was in the domestic 
market, in government and other approved securities. The 
Bank's domestic advances commanded a market share of 
21.5%. 

Liabilities 

As on March 31, 1999, the Bank's total liabilities 
rose by 24.7% from the level as on March 31, 1998. The 
increase in the liabilities was due mainly to the increase 
in deposits including RIB funds. Global deposits, including 
the proceeds of RIBs, stood at Rs.1,69,042 crores as on 
March 31, 1999, reflecting an increase of 28.9% over end- 
Miarch 1998. Global deposits, other than RIB deposits, 
grew by 15.2% from Rs.1,31,091 crores to Rs.1,51,007 
crores. The Bank's domestic deposits excluding RIBs posted 
a growth of Rs.18,672 crores (15.1%) to reach a level of 
Rs. 1,42,220 crores as on end-March 1999; the Bank's 
market share in deposits stood at 21.7% including RIBs 
and 19.7% excluding RIBs, as against 19.8% in the 
preceding year. The 'Personal' segment deposits, which 
denote a low cost and stable resource base for the Bank, 
constituted almost 57% of the Bank's total domestic 
deposits. 

A. Corporate Banking 

Corporate Accounts Group (CAG) 

The CAG is a single window shop for the entire 
range of financial services needed for the large corporates. 
It caters to a majority of the top 100 corporates in India, 
ranked in order of turnover or market capitalisation. 
Relationship banking has helped the Bank in better 
understanding of the customer needs. The CAG increased 
its clientele from 120 to 150 during the year. The total 
CAG advances constituted about 30% of the Bank's C&l 
non-food credit and 16% of the total domestic credit 
portfolio. Besides, the Group has been instrumental in 


marketing commercial papers, non-convertible debentures 
and bonds issued by the corporates. SBI-FAST, the recently 
launched cash management product of the Group, achieved 
an annual turnover of over Rs.20,000 crores. With a view 
to providing banking services at the doorstep of the top 
corporates, Remote Customer Access Terminals have been 
provided to over 60 clients of the Group. 

Leasing Strategic Business Unit (Leasing SBU) 

The Leasing SBU continued its role as a leading 
provider of big-ticket leases to corporates. The SBU 
achieved aggregate sanctions of about Rs.950 crores, 
accounting for nearly 30% of the total quantum of big 
ticket leasing done in India during the year. The leased 
assets covered several areas of infrastructure and core 
sectors of the economy. 

Project Finance Strategic Business 
Unit (PFSBU) 

Within a short period of about three years of its 
operations, the PFSBU has established itself as an active 
infrastructure advisory services group, at par with the 
financial institutions in the country. The SBU has achieved 
sanctions including in-principle sanctions for 44 projects 
so far, in the form of fund-based limits of Rs.5,508 crores 
and non-fund based limits (DPGs) of Rs.2,490 crores. The 
SBU has also been contributing in the formulation of 
policies by the Government and RBI, particularly in the 
areas of power and surface transport. Recognised as a 
specialist outfit in power project finance, the SBU has a 
presence in all major power projects. The Bank was 
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Rg # R?tqsi m# 4? gg 4 ptm 9 >i 44 )(Rg> Magra sa# mi 
41mft g4t a4t ft^cT <# 4 kht 34 4 MFtMfla ft. PRfa ate # 
ga> 3 iuu?l qqqpft 4 3m41 <m isy grfSlfg#) ^ 5 ti 1 Riii 4 j fi4g 

445 # f4$9«ll41 g*Rc|99)d( 4> gq 4 Plycfrl |q>4|| 2 JT. vjcfcl 

q)i44)P)g> “iq-did $<814 5tRT TfRcl # gsjg 4c^ciy gg JJcT 

4fi4q44t qft4P3Hi gg 4g 4 ?g gw # gagr gf4M4Pr qftgWu 
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Mgig PRRld wr 4^ wl 4 3 TTqrf#> treftt Rwt Ra 4>g4t 
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33. cfftFT 
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appointed the gfobat coordinator by a leading multi¬ 
national company in the power sector for its ECB (external 
commercial borrowing) loans. The SBU also participated 
in funding the first cellular and basic telephony project 
and the first pipeline project in India. During the year, 
it collaborated with Infrastructure Development Finance 
Company (IDFC) in developing Take-out financing' products 
for infrastructure projects. 

B. National Banking 

The National Banking Group (NBG), through its two 
distinct networks, namely, Development and Personal 
Banking Network and .the Commercial Network, provides 
basic banking services to its customers. About 99% of the 
domestic deposits and 84% of the domestic advances of 
the Bank fall in the domain of the N8G. Its vast network 
of 8,926 branches enables the Group to reach customers 
in the remotest corners of the country. 

The Bank has accorded high priority to personal 
banking. The SBI Personal Banking branches target high 
net worth individuals for the entire range of 'personal 
segment' products. These branches are technology driven, 
possess distinct brand image and prime ambience and are 
intended to be the vehicles for launching new personal 
segment products like internet banking, tele-banking and 
home banking. The Bank has opened 26 Personal Banking 
Branches by end-March 1999. 

Personal Banking Products 

In July 1998, the Bank launched the Multi-Option 
Deposit Scheme (MODS). The scheme provides liquidity 
aid high return, as it combines the features of both current/ 
savings account and term deposits/special term deposits 
account. The scheme was implemented through 1,300 
computerised branches, and received encouraging response. 

With the liberalisation of the gold import policy, the 
Bank started sale of imported gold in the domestic market. 
It has sold 59 tonnes of gold valued at Rs.2,300 crores 
through 38 outlets set up all over India. SBI is the first 
bank to introduce sale of smaller pieces of 5 and 10 grams 
gold for the convenience of the middle class purchasers. 
Consequent upon RBI's approval to the nominated agencies 
to lend metal gold to the jewellery exporters, the Bank 
has finalised a scheme for the purpose. 

In consonance with the national policy, the Bank has 
accorded top priority to housing finance activity by 




liberalising its housing finance scheme considerably. The 
Bank's scheme is now very competitive in terms of rates 
of interest and processing charges. For intensive financing, 
497 branches were identified. The housing loan scheme 
for the NRIs was also liberalised. As at end-March 1999, 
the Bank had over 74,000 housing loan accounts (excluding 
staff accounts) with an outstanding amount of Rs.1,034 
crores, representing increases of 28% and 66% respectively 
over those in the previous year. 

The Bank's thrust on consumer finance continued 
with increased vigour. In addition to liberalising the 
existing Car Loan and the Medicaid schemes, an omnibus 
personal loan scheme was launched during the year to 
take care of temporary needs of the individuals. 

SBI Card 

The Bank is looking at Credit Cards as a part of its 
strategic plan for customer satisfaction enhancement. The 
Bank launched its credit card, christened "SBI Card", on 
October 15, 1998 at New Delhi and subsequently at 
Mumbai, Chandigarh, Bangalore and Chennai. The Card, 
with Visa brand, is being marketed by SB! Cards and 
Payment Services Ltd. and processed by GE Capital 
Business Process Management Services Ltd., both SBI-GE 
Capital joint venture companies. The Bank proposes to 
launch the Card in stages in all major centres in the 
country, with the aim of reaching to two million cardholders 
and capturing 30% market share by 2001. 


Tech-driven Capital Market Services 

The Bank is actively participating in developing the 
country's capital markets. In the electronic depository 



Uf&d ^ 1998 W iff 3fl$ m 

Currency of I he future launching of SBI Card al Mumbai in November 1998 
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TOT TOT femRiciRTOT, aifeg TOsftft fTOngftTORr fenffeTO RTOTOTO^ 
(ipr n?r ft cT®tt feg?f fenffeTO ftRfM RrfTOTOs (TOT TOT 
n?r ntT) TO ?r?-nrTOMTOt TO TO ipp t. TO?mci RicrgRTO^ fTOyiRieTO 
RifTOTOs TO ftmRft ^ftTOT femRidTO ff^ftTOT TOmaTO hpt gnl TO 
mRtjhh nFFn hp? fen tot TO art? TOTOr TOT n? gfen 3 tto ?tmT 
TO TOT H3qp^«r hpftTO Fife). TOT it <rt <m hpt qfencR TOT TOTy TOT 
3Tfer TOTTO TOT TOnFFTT TO. 


sfegrfen fTOferfTOr TOfe TOTti TOT 29 ?fef 4 ' gnp^y hpftTO 
nrfeft RrcrTO wtowt Hpn ftRpttTO ftptotT to tom feet' cp 
Rhcm TO TOn? snyiRa oiiiiT TO cnfet to 7FF cr>4T 3injTOT nan 5 ?tTO 
TOcp cftr gpcp OTUlRd 3TO iff HTFT sVTl. 


majRtbdl STFcT 5 fa TOtUIM^M 

Rfer #Hp opuff h^T gFFTT TO snyRfen tjtm TO? cp srfrtTOT 

<FT«gnidnTO 1997-98^ 37.5 nfetd TO *1545? nTO^i 3 ^ 40.7 

TjfcfSTcl TOT TOT. iqfeP 3TcfeT FF^Tn ^5fTO 3ft? tii4)u| fepPH cfcp 5RT 
gr?n c^T n^ TOfe ansnRcP TOffftt fepm TTOTTO (an? it to>) 
1,2 to .3 TOg am to? T, 68 i fefe ?fer toh fer to t 3 ftTOT 
^ny TOnron TO? TOdfe TOpp TO ?feT nan niTOlfei otTOft nTO cR £p 

TOkld 246 cp?PS ?feT cp 5?tUT g^FT fej. 

^iggRia 'Jiilrl TO 3TggJfef vji^miiR, Fig TO TOTOtrt g>9cp), 
gRTOR arfepT, FFTffer mTORi fePFT cppfsnn to fefen tom to 
TOfeTOTt % cTOnffelT FffTOcT FFTM cp TOM!? feT nTO 4,658 cfi^-s 

wt £r ftfpftt tok TOTO nf. wftTOTOT TOtmtf TOrftt TO? TOcfe 
tcp TO 1,88,429 cTPTTffeff cp) 3TTOT cM g)ci 1,143 cp^pg ^qzf cR 
FTSPTcTT TOFT TOTO FPtR^cT TOfW fepM cf^fepF ^5 3Tcfer 69 
5TT73 ^ 3?fep cTTfeafe «pt 3,212 fefc? TfeT ^ 3lfep eft ?rf?T 

T-iRdRd # 1 THHtTOd TTfed feTOT cPl4sPH % §M TOTOffelf 



$<r> <m w TwfitcFcft m err cbitfdh<wi - <?>fk &r fikmtm 
Htwn<in# .ijitiatlturr .1 ftiiarifv activity iht lhr H<tnk 


4 nfenerff to 3Tggf4d / arggfer tom# cp FrmrffeiT' 

Hft TOTOT TOT?T: 21.5 g#?TcT TO 34.5 n#?1cT ?ft. THHRd TUfen 
fepTTT 4>|4 cPH 45 TOFTlfeTf TO TT^T #qfer gfeifef Hp?4 # ffe 
Ft fHp ^ 11 FirofT 24 f3rof 4' fF^FT 220 Ft 3lfep ?TT®13l1f 0 

3 npft to mnTfep qRferorr TOntffer # t. 

fefTFT TO^ ntTOTT, ffetf FPJpf ^5 feP? TOTTO TOd 
fetfcoi, TOlfe FlRdFUl dTO TOlfel W HP cim 3R#Rd t, 
TO I Id IF dlcpfe I. #cp 4 TO? TOP 76.10 TOP? Ffet 4 tT gM 
40*1 FfeT c||ct 41,922 TO^ TO?t fcPF t. tep R c|4 1999-2000 
& fej 7,50,000 eppsf 45t TOft TOR TO 3FFTT cTSFT ferfftd ffelT 
I TO cpf 1999-2000 4) TOPS Ffeft TOTOI 4 TOFfTO R"d nTO sTRI 
TOfel 20 FTR3 toTO FRHpTO PICT TO 37.5 Rfelcf t. 

nrfer TOft TO RTOff ^ ftotTO «rTO TOt? fefe pct ggTOft 
totiTO TOT TnnTOTOTOcn TO gyr? <p?TO TO ^TO ftot ftfrrtt 
ffj? TOT TOTOptoto to TOpRicp mtoto TO fto TO to ftftTO 
stTO t. TOp 3 ftTO iiiTOl«i TO^nTO TO fteto ^ gFT 'tRcPcTOtt to 3 TrTOT 

FrfTOn TTO ^ g^n? cfv?OT FST §. 3tTO TO 3,277 FTO FTPIddT FT^f 

TOT Flplildl TOFT TOt t. 

TOp TO 119 tTOTOf TO ffR^TO TO dxiFdifeci to ferf? cran 
TOT FITOtf cTSTT TOT FFI ?TTf?trr afe TO FTTO Fdfel TOto FlfTOfTO TOT 
TOro TO fpTOfft TO ^tiTOifecr to fe# cpror toTOT fto. 

^tFT HTTferr tep 

TOp TO i t fitoTO TO 85 TO 3Tfep Rrof TO 30 TOTOra rnfep frp 
yiTOlRd fTOn f RhTO 2,352 ?TFm3ff to TOsnTO ?TTfet t. yrTORid 
TOrTOfe TmTOTor sfeTO' eRr Mromfilraff si>fT§T: 3,198.35 

cpTOs w) TJcf 1,177.55 cpFpg totTO f^)'. fesTO fefPr yTO (fef 

1 998 TO) ffttm) TO TOfft sm aiiiTRid 15 TOfer ?nTOtw TOTOf 
(fesTO) nTO TO 5 TOfer tttTOTOt TOTOT TOT ^cftt TO) TO Frm 3 tRTct fTOrn 
TOT? 13 TOfer tttTOTOt TOTOT TO (RsfTO nTO TO 7 TOfer infer TOTOf TOT 
gem TO) 3 ftTOT FtfefT TO toD TOT. fefer g'i'Io’i TOg 3 fftft to 25 
iTOfer tttTOft TOTOT TO grofTOTcPFni TO fetn TOp TO 3tTOT ppp 62.94 fePs 
toTO srft (TO? 0. 


uRfjI'jHI totofr 

ciy to ftot ^cpigTOT TO ylaiRTOl totoft TOg TOp ?tft cR 
1 988 TO Fanfer mRaiIvHi totoft ?to| TO srTOT ?pp 9 qRTOtFFTT3TO 
to cp p) yrron fen ^ RfiTO TO 5 TO yleilRTOl totoft to 
toTO gTO TO gro t. 4 n| qfeffero nfentFr t. fft TO 3n| y)TO<te 
3nfep TOTTffe) fiTOTTO fTOTOt (toft TOTO 3TT^ mRTOmhi totoft yTOrn 
Frgwdi TOMm) ciTO 1996 TO toTTOtt TOT TOT Rrtto TOp 
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segment, it is one of the co-sponsors of the two depositories, 
viz., the National Securities Depository Limited (NSDL) and 
the Central Depository Services Limited (CDSL). Its 
depository participant services, linked to the NSDL, were 
made operational in Mumbai and the facility will soon 
be extended to other cities. The CDSL is expected to be 
operational soon. 

The electronic clearing services will soon be extended 
to 29 cities, thereby reducing the handling of paper-based 
small value dividend and interest warrants to a large extent 
and provide fee-based income to the Bank. 

Priority Sector Lending 

The Bank's advances to the priority sector as a 
proportion of its net bank credit improved to 40.7% during 
the year from 37.5% in 1997-98. It has so far contributed 
Rs.1,681 crores to the National Bank for Agriculture and 
Rural Development (NABARD) administered Rural 
Infrastructure Development Fund (RIDF) I, II and lit. Linder 
its line of credit to the Khadi anc! Village Industries 
Commission (KVIC), it provided Rs,246 crores during 
the year. 

Assistance to the weaker sections, including SC/ST, 
small and marginal farmers, landless labourers and 
beneficiaries of Integrated Rural Development Programme 
(IRDP) and Differential Rates of Interest (DRI) schemes, 
stood at Rs.4,658 crores. Under the Prime Minister's 
Rozgar Yojana (PMRY), the Bank has so far assisted 
1,88,429 beneficiaries to the tune of Rs.1,143 crores. 
Under the IRDP, over Rs.3,212 crores have been disbursed 
to over 69 lakh beneficiaries. Women and SC/ST 
beneficiaries constituted 21.5% and 34.5% respectively of 
the total IRDP beneficiaries. With a view to ensuring 
proper identification of IRDP beneficiaries, the Bank 
implemented a pilot project on its own in 24 districts 
spread over 220 branches in 11 States. 

Kisan Credit Card scheme with in-built benefits of 
comprehensive credit assessment for the whole year, cash 
disbursals and consumption credit has become increasingly 
popular. The Bank has so far issued 41,922 cards with 
aggregate credit limit of Rs.76.10 crores. The Bank has 
set for itself a target of issuing 7,50,000 cards during the 
year 1999-2000, which represents 37.5% of the 
Government's target of 20 lakh cards announced by 
Honorable Finance Minister in the budget speech for 
1999-2000. 


The concept of Self Heip Groups (SHG) has emerged 
as an alternative mechanism to reach the rural poor and 
improve the efficacy of the rural credit delivery system. 
The Bank has been very actively propagating the concept 
through its rural network. It has so far provided finance 
to 3,277 SHGs. 

The Bank continued to discharge its responsibility 
as Lead Bank in 119 districts and convenorship responsibility 
for State Level Bankers Committee in nine States and two 
Union Territories. 

Regional Rural Banks (RRBs) 

The Bank has sponsored 30 RRBs spread over 85 
districts in 13 States with a network of 2,352 branches. 
The aggregate deposits and advances of the sponsored 
RRBs stood at Rs.3,198.35 crores and R$. 1,177.55 crores 
respectively. During the last financial year (ended March 
1998), 15 of the Bank's RRBs made profit (as against five 
in the previous year) and 13 reduced losses (as against 
seven in the previous year). The Bank has so far contributed 
Rs.62.94 crores for recapitalisation of the 25 RRBs taken 
up for financial restructuring. 

Project Uptech 

Project Uptech, set up by the Bank in 1988 for 
bringing in technology upgradation of small and medium 
enterprises, has taken up nine projects so far, of which 
five have been completed. Four new projects are in the 
pipeline*. The "SBI Project Uptech Quality Support Scheme" 
was introduced in 1996 to encourage the Bank's clients 
to obtain ISO certification by providing eligible units with 



?JR3T, 57 77 Rm)Rn - < 7 ? $$ yfr}<PJ f%rd 3>J dfcRtf 
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Ceramic transfer and decal tor printing on ceramic tiles a unit financed by J. C 
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45 ills-*) 35? *?M3> 'M'lO'i 3Ri Wi-h i u i*T yim 3574 cRt f4?TT 

4 y)o<-iil?ci 3>7di ajT 3jft fcf^ 3T3 34 

4g JTKTRrfEf ^TRTf^r WT 44 1J3 3RmfP^?3 3R35 TFTdd 35T 5FTT°FT 
yiKi Rp7 m)| 4 37 7F4 25,000 7>y£t ■£? d9>3 7Tf4 yiKi 

3574 4g fftrfTTftcT 3573T 4t $TTl4d ft. ^ 4?3FTT 45 3Tmfd 435 4 

i so 535133 ? 34 3353 y.'i'KPF Tifit w 44 t. 

'HI*1l(vi«P TfaT effePT 

3m4 f4ui4cT 4f4d mR3m4i 4> df4R3d ^ RawRw 
JPRqtte HMlRtp 45 *53 4 TRPJfFg?? <Pl43>dlM? 4> msmr & mira 
cp cpeJTM 4g 3 )m 4 dm 45 <J>t» 313 cf5T gdR4§T 35*4 cpI yi|ld 


3F7TT %. 45 4RH 435 4 4.35 357P? Wf 45 3T53FT f4^: §d4 

4 ’‘R-tt^pR? 4 j icnT (33 R? a4) *pT TiWmjg qM3RT3fi 45 
feN <p3 2.61 357?^ 7534 cRIT 3STF144? 33 yis3H41 7I?d 344? 4 
1.74 tp'4'd -634 34 3ig3H Rill t. 435 4 3-tMd) 3Tg7tS7H 33 f435177 

f4f4 7 ? f4f4m f4?dR^H3T 33 ftian 7pr-m4? 44 71 dgTmrn 
3f44P3RT34/<M 34 3rg4tn3 3 pj?ft 45 753 4 3i4r 335 6.59 

357t5 334 f4q t. 

I T. ffcfj’T 

f^?T f^TcT cfjRjfcrat «P mR*HcH 

53 4?4 4 cp4 435 45 f44?I ff4d 52 35T3td4t 45 


dlfc4cf)| 2: f^T f^TcT < P1 41<H<UF eft 3ilRdilT/^icTT^ 



(3r34fM dan 4^33 53^Ffr 35T U)d3>7) 

(3T3 1999 45 3RT 4) 


^7^ cpxV ^ 

3134144 Rf?l3H 4 

mwvR 



vjPTT 

8787.09 

2,070.96 

3F3 4333! 

17,481.87 

4,120,12 

3S1TiM 

7,958.47 

1,875.67 

44i * 

34,227.23 

8,066.75 

3lf4R4t3R 



^ % ifKT *4^41 ’Tci 

314.71 

74.17 

R^?T 

22,005.72 

5,186.36 

3Tf^f (Rqd) 

11,675.51 

2,751.71 

3F£f 3ilRcRTi 

231.29 

54.51 

^t 7 ! * 

34,227.23 

8,066.75 


* 7135PT 3TI3T7 3?, 3Tatfg 3fd7 3>l3fcH3 33? 4) TRFTPjH 4 <j4 
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medium-term loan towards consultancy charges and a cash 
award of up to Rs.25,000 upon obtenfion of certification . 
The Bank has given cash awards to 150 units under the 
scheme. 

Community Services Banking 

In addition to norma! banking operations, the 
Bank, as a responsible corporate citizen, seeks to reinvest 
part of its profit for community welfare through socially 
oriented activities. During the year, it made donations 
amounting to Rs.4.35 crores: Rs.2.61 crores to non¬ 
governmental organisations (NCOs) for socially oriented 
projects and Rs.1.74 crores to the Prime Minister's and 


handling rhe country's foreign trade related business and 
providing foreign currency resources to the Indian 
corporates. During the year, significant improvement n caked 
the performance of the Bank's foreign office's, with the net 
profit recording a growth of 27% over that of the last year. 

The Banks foreign offices (excluding subsidiaries and 
joint ventures) at end-Marc h 1999 contributed nearly 20% 
to the Bank's net profit. The Return on Assets (RoA) of 
the foreign offices as at end-March 1999 stood at ().(>()% 
as against 0.55% at end-March 1998. 

With the introduction of the Bure; in January J999, 
the Bank's of)Ices in Antwerp, Frankfurt and Paris acquired 


Table 2: Assets/Liabilities of Foreign Offices 

(excluding Subsidiaries and join! Ventures) (t-nd-March I<j<)9) 


Rs. crores 

USD million 

8.787.09 

2,070.98 

17,481.07 

4,t 20.1 2 

7,958.47 

1,87.5.67 

34,227.23 

8,066.75 

314.71 

74.17 

2 J.1)05.72 

.5,1 80. y > 6 

M ,675.51 

2,751.71 

231 29 

54.5 1 

34,227.23 

8,066.75 


Items 
Resources 

Deposits 
Other Liabilities 
Borrowings 

Total* 

Deployment 

Cash and Balance with Bank 
Investments and Placements 
Advances (Net) 

Other Assets 

Total* 

* On gross basis, i.e., before adjustment of inter-office items. 

the Chief Ministers' Relief Funds. From its Research 
and Development Fund, the Bank has so far 
extended Rs.6.59 crores as research grants to 71 chairs/ 
research projects at various universities and academic 
institutions. 

C. International Banking 

Operations of Foreign Offices 

A network of 52 overseas offices of the Bank spread 
over 33 countries covers all the time zones. The Bank has 
correspondent relationship with 878 foreign banks. During 
the year, a representative office in Sydney, Australia, an 
office at Durban, South Africa, and extension counters at 
Missisaugu, Canada and Colombo, Sri Lanka were opened. 
The Bank's foreign offices play an important role in 
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cTTf c r fr l 3: 3fR majaFcT 3£PTf <t> <J5cT aptf qf^TFT 

(rffc? 1999 3TfT *f) R) 



ummR'rcri 

oKTJT 

Rct?T 

Rqm am 

1 / xi^Ta 

^pf aqTfRqqiaft 3tgqRqT 

:J96.42 

1,222.19 

1,491.38 

17.39 

m^qRqi 

439.32 

390.52 

26.32 

4.91 

qgaan nmn 

728.05 

271.97 

136.72 

10.62 


first qifyflRiR rt^fe ferfftR®, cRRT. IRT eft 3Ttf f^'RaFTer fellftctn, 9TfY?RT 3tt? «fcp OTm IJSFT <n JTFTcY R 31.12.1998 3fk 
■Rid IR3 Rt 3TT^ RcP R> *11*1 cl R 3ticf*t 16.07.1 998 R 31«tf^7T $ 


aR arff^rat qar uRnim (ana afr n) 0.60 qfetsiaT *fi 
UtRcn mR 1 998 & 3TcT R q? 0.55 qfafttaT an. 

qRci^t 1999 R ajat (gsT) mtn RR R apemf, §*mt nan 
Rfaft f^RT & cpRjfFRfi R ajR R cRRq cftaR nan ? 3 TnT aRmR 
aR SHeti 9 iKi c?t f. 4 qiiiiW-t ajat R RnRn pq ■iR'am amtR 
writer arRt sw aR RqR w anaat t. $>amn€ anair RrR mRRt aR 
fRaftq amroiRt, ajRRq gm Rm nan ajRRmt R^m RR> R? Rf^ R 
atqfRqat RR am aarm uiki t, R ■hkh fa^tn RVi R> ten; qanm amaq 
apt RcfR RchRild eft t. iRPet TaiH % WR R qf STfST nRcftq 
RcRnancnNqYM^fRqajRmMHiRciie) RRt (aptcte)amqR$TSR 
RRt. 

f^%ft 3^'Rqi/^d-cl aram 

anf R> Rfatn, Ran aR fRR?t f?Rat nan Rgasm mwt 

% tR«nqn 4' antRft gam nnfnr w. ?fY qifRftqn mfn 
Ran fmfRR^, rnmYar R fan Rt ffRmcfl RmtnfRn 12.8 gfatstn R 
rnjamt 51 nfRstat ft n^. stfm 1999 if qm ft mi fmRsFim 
RrfftRf, nrftmr R Rt fan aR tfqRRt RmanRan 49 nfatnar 



fffi RrPftVW £rj ftftifcfycf WRSJ, &7?7 ftwftlfa foiftft’XgSf W$! ZfVFt 

Q&fvW c0t ^8 

A 100% vxprtrt oriented marine fjnxlwts ftacLi^inii wit assisted by Spot m Ii7(yI 
Agricultural Hnance Branch. Chennai 


^ nn<P? 98 nf^?ra ft n^. 

oiRcikYi nrccM/ft&ft gnrft Rwff # urt ^fTroniatf nn 
nt?n srR amm 1998 R^Yf*c; ffom qpf nYmm (aiRanf 
ft) ffpci ?j^snn tn; ^> ftcteni ^ qnm aft. 

afram cpt mfr gf^nn ftnn nan R ftrnnfe t fem ntft % msqn 

^ 4.23 RRiak annft^t ficR 7rf?i ^n Rfet cm tjqqtn 
^ snanftif trcrt ctmft nftntnHiaft ant nut^i mm ft w^\ 
cp fetn to nmpn. 

mRxiioh 

f^zrfci 

m Rntci Rt>9icM 3 ft*tciicYl n^t Y? mcmjn fm 
fan at> g|ct>| 4|T Rcitd apt 4.7 yR§Tn c^f licp ^5 

mnit to. 1 nosier Rntn mm t. art an nkm j?t an 
qtm n nft Rtyidn am %n? apat> t, araaR Rn^f cR cR gcRT 
if 6.5 srRtnn R w. 

#T!yHT ftgfa f^rT 

Rrtet ^rs cn n^cwui nRriYq ammtfe R?n ^n? na 
nt^Fiaft «r nn t nan f^?ft &nt aR sfr?fr mm £. 3nsnftan 
eRt ^f nTmftq annRitY aR aieffn^tq T^tcnR Rm ^t 1 fan 
mn anrnft^R apt R-riUi mfram nnH anmn t nft fn Rtaft ^apt 
^5 leR Reft cFTtR t apt R Rmn, fan ^ 17 $ 2 # cR 5,044 
arnttf nqR aR qRq'lsflni mmn anRt 29 qRq|nFn3ff ant nftqm 
nqR #. fan R ananm n«n akmm^tq nqf?RR R nKaftn 
Rqfdcht aR qlMaiRT nr^t nan mm # aqcmsn amR f mgram 
Reft 

qfl^^fcq 

nsmiaffR 3tk RmfqRr Rnfnt R Rrtqtqm # gfRn ^ Rn 
R gm aR R nmn R qfRRRn 2 jm Rpqr. fn qRRt Ya manfar tm 
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Table 3: Aggregated Working Results of Subsidiaries and Joint Ventures Abroad 

{End-March 1999) (Rs.crores) 


Subsidiaries/Joint Ventures 

Deposits 

Loans 

Investments 

Net Profit 

Wholly-owned Subsidiaries 

396.42 

1,222.19 

1,491.18 

17.39 

Subsidiaries 

439.32 

390.52 

26.32 

4.91 

Joint Ventures 

728.05 

271.97 

136.72 

10,62 

In the case of lndo Nigerian Merchant 
to 31.12.1998 and tor Nepal SBt Bank 

Bank Ltd., Lagos, SBI 
16.07.1998. 

International Ltd., 

Mauritius and Bank 

of Bhutan, the figures relate 


capability to open accounts and handle transactions iri the 
Euro. These offices offer a whole range of services 
involving dealing and transfers in the Euro. The Frankfurt 
Branch, which has the advantage of being located 
in the financial capital of Germany and European Monetary 
Union (EMU) and also the seat of the European Central 
Bank, has evolved 'Single-Window Euro Services for Banks 
in India/ Through the single window, the branch would 
be the "Gateway" to the Euro-land for the Indian banks 
and the corporates. 

Foreign Subsidiaries/Joint Ventures 

The Bank's subsidiaries and joint ventures abroad 
recorded improved performance during the year. The 
equity shareholding of the Bank in I ndo-Nigerian Merchant 
Bank Limited, Lagos increased from 12.8% to 51% during 
the year. In April 1999, the equity shareholding of the Bank 
in the SBI International Limited, Mauritius has also been 
increased from 49% to 98%. 

Resurgent India Bonds 

A landmark in the Bank's history was the successful 
launch of the Resurgent India Bonds (RIB) Scheme in 
August 1998, in order to tap the deposit potential of the 
NRls/OCBs. The Scheme received overwhelming response, 
and the Bank mobilised USD 4.23 billion through the RIBs. 
The funds will be used in India for lending substantially 
to infrastructure projects. 

Domestic Operations 

Export Credit 

Against the backdrop of overall sluggish export 
performance of the country, the Bank/s outstanding export 
credit grew by 4.7% during the year. The export credit 
constituted 10.1% of the Bank's net bank credit. The total 


disbursements during the year, which is a better indicator 
of the performance, were higher by 6.5% over that of 
the previous year. 

Project Exports Finance 

With the liberalisation of the financial sector, the 
Indian corporates have become globally competitive and 
have been aggressively bidding for overseas contracts. 
Indian companies have gained international acceptance, 
particularly in infrastructure areas. The Bank provides 
financial support to Indian corporates, which bid for such 
overseas contracts. During the year, the Bank supported 
29 projects with an aggregate project cost of Rs.5,044 
crores in 17 countries. International presence of the Bank 
and its size have helped Indian exporters in arranging 
guarantees and loans for the projects. 

Forfaiting 

The Bank introduced, during the year, forfaiting 
to facilitate financing of medium- and long-term exports 
from India. Under this scheme, the Bank will only be 
a facilitator for tie-ups with reputed international 



ftffo &m. uWp sra 3 ®# £ qrffwt 


Wooden lumiturc for export - a manufacturing unit assisted by laipur Special Branch 
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forfaiting agencies without any fund-based exposure. To 
start with, eight branches were designated to handle the 
scheme. 

Shipping Finance 

The Bank has been providing financial support to 
major shipping companies for acquisition of ships mainly 
from abroad, and extending support to shipping companies 
for constructon/acquisition of ships from the Indian 
shipyards for coastal vessels. The additional exposure to 
this segment, during the year, was Rs.208 crores. 

Merchant Banking 

Although the demand for cross-border financing 
remained subdued during the year, demand for foreign 
currency loans at competitive rates was high. The Bank's 
Merchant Banking Group handled business worth USD 
2,993 million, including six syndications worth USD 963 
million, nine short-term loans of USD 1,620 million and 
20 stand-alone loans of USD 268 million. The I3ank 
was also active in buying selectively Indian papers (FCLs/ 
FRNs/Bonds) of top corporates, whose prices came 


crores in sales and Rs.62,704 crores in purchases. 
Commanding a market share of 38.5%, the total turnover 
reflected an increase of 6.3% over that in the previous 
year. 

Global Link Services 

The Global Link Services (GLS) was set up in 1997 
to provide international correspondent banking services to 
the Bank's branches as well as to other banks. All clean 
collections in sterling pound are handled by the GLS, 
resulting in savings to the Bank and prompt realisation of 
collections. The Bank also started handling US dollar 
documentary collections and will soon be undertaking 
Euro collections. 

D. Associates and Subsidiaries 

The Bank has seven Associate Banks and one fully 
owned banking and six non-banking domestic subsidiaries. 
The highlights of the performance pertaining to the seven 
Associate Banks, along with that of SBl, during 1998-99 
are presented in the Table below: 



Table 4: SBl and 

(End-March 

Associate 

1999) 

Banks 


(Rs. crores) 

Bank 

Number of 

Deposits 

Loans 

Investments 

Total 

Net 


Branches 




Assets 

Profit 

State Bank of India 

8,930 

1,69,042 

82,360 

71,287 

2,22,509 

1,028 

Associate Banks 

4,384 

50,235 

25,965 

23,884 

63,394 

438 

Total 

13,314 

2,19,277 

1,08,325 

95,171 

2,85,903 

1,466 


down in the wake of the Southeast Asian Crisis. The 
Bank purchased such papers amounting to USD 142 
million in the secondary market. With a solely mandated 
loan of USD 120 million for National Thermal Power 
Corporation, which was syndicated by the Bank with 
participation of more than a dozen banks, the Bank has 
also established itself as a dominant player in the ECB 
market. 

Forex Turnover 

During the year, the Bank recorded a total turnover 
of Rs.1,50,525 crores in its forex business - Rs.87,821 
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34 0 0RR 1R 0 310 0^71 4455143 ferf003 01 19 4013 
05JR134 0 giW fel 3H£Hf035 ^14 1,587.6 3550? Wt 701 0ft 
d3^M 5RT01 I03c4 3TTf^T 31JJRT 2,310.8 3503 ^q0 ^BT. 34 
1998-99 4^50t300gt3R13M qRRiaft, 4RT 14f303F§ 
?-3R 0^ gW 4Rg §-3>g 701g 1998 (ll) 0 240 350? 7?q0 
0153 f053 TR. 3530101 4R3 05? 3lft 0||7R 35WfS3c1 ^gpl 

95^31 3R35 0 1440114140 0 0g33 W1 0 180.06 350? W0 
01 3gt1lRcf) f4f40 335f4fl 0ft $33>l f03e1 311 ffc) 351 JJcW 
943.5 350? 7590 RSI. 

IftT 3Tlt f039jf40l53T lolft&sJ (tftT 01 3TT^ IftT 1JR) 

t35 0 0J1W 0 WT 4 0FF 0 01^ f03^(fftl 10140? 01 
Rwggi gr4 1997 4 100 350? R>g0 01 giftl^d ^54 0 01 3 ^ 
01. 0g4l 4 3 f 4 Rgw 0 ^ 4 ? (iw|) afft 4?Rei r?I 35 
W-i0v51 (RT TR f) 01 R13RRR1 gRT 35R 01. ?0r ?RS 0, 001 4 
?3 y3X54011 4 35901 34 04-S 0 759 4 4\4l<J><1 1091. 

tftT 41 3TT^ «PT^0 440 <11^001 f?|R0>s 

(tftT 01 3TI0 01 01 tftf ^dl) 

99 0 34Tf 35100 05? 440 ?140? 10140? 4 34 1998- 
99 0 4ftR 3514 35R91 gftg 35R f4qr. ?7 t 4 15 31303R 1998 
34 gf f4w4 4 31991 0fe? 3510 93109 1031. 

^pt arg^fr 

{ftT 41 30^ cpwf^lticl ^J5g ^CX09FIcf ^f?P IciR0«s 
(^0 41 3TT| 01 30|) 

970 1999 0 3171 ?RP 035 01 9791711031 R 3 3707 sfR?7: 
432.76 350? 390 ^ 256.6 350? R5g0 R$. 035 4 28.9 9f0?lc1 
"gflf^g gift? 3TTf^T 01 g5R1 4 37591 ?" (01 3TR 0 3TTC) 

3^4 1031. 14mqT ?4 0 14.12 350? ?94 01 5^91 4 ?4 1998- 
99 4 ?7735T 14331 PTR 9.81 350? ?90 RSI. 
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Non-banking Subsidiaries 

SB) Capital Markets (SBICAPS) 

SBICAPS continued its dominance in the capital 
market. It was ranked number one Lead Manager in terms 
of amount raised and number of issues handled for all 
public issues for the year 1998-99 by Prime Database. 
It was also ranked number one Arranger in terms of 
amount mobilised for all private placements during the 
period April-December 1998. SBICAPS also made an 
entry in the areas of mergers and acquisitions, business 
restructuring and financial consultancy, with 36 mandates 
on hand, including PSU 'Navaratnas' and private sector 
giants. It acted as the sole arranger of the RI8 issue. 
The company recorded PAT (profit after tax) of Rs.29.52 
crores in 1998-99, as against Rs.27.91 crores in the 
preceding year. 

With the vision to become the "Best India-based 
investment Bank", the company is restructuring itself in 
accordance with the recommendations of an internationally 
reputed consultancy firm. 

SBI Gilts Ltd. (SBIGL) 

During the year, SBIGL surpassed its commitments 
to RBI in regard to bidding, bidding success and turnover 
ratios. The company garnered a market share of 23% in 
the case of underwriting of treasury bills and 18% in the 
case of underwriting of Government of India dated 
securities. It recorded a net profit of Rs.28.74 crores in 
1998-99 compared to R$,30.73 crores in the previous 
year. 

SBI Factors and Commercial Services Ltd. 
(SBIFACTORS) 

SBIFACTORS continued to command 45% market 
share in factoring business. The company had 28% 
exposure to SSI clients. During the year, its business 
turnover amounted to Rs.472 crores. The company's 
prepayment outstandings as on March 31, 1999 at Rs.90.13 
crores registered a growth of 25% over the previou<; year. 
It recorded a net profit of Rs.3.26 crores during the year, 
as against Rs.3.61 crores in 1997-98. 

SBI Funds Management Ltd. (SBIFML) 

During the year, SBlFML's aggregate corpus of 19 
domestic schemes stood at Rs. 1,587.6 crores with the 
corresponding Net Asset Value (NAV) at Rs.2,310.8 crores. 


Two new debt income schemes of the company, launched 
in 1998-99, Magnum Liquibond Income Fund and Magnum 
Income Scheme 1998 (II), collected Rs.240 crores. The 
combined corpus of the two offshore funds of the 
company, namely, the India Magnum Fund and the Asian 
Convertibles Income Fund stood at Rs.180.06 crores with 
a NAV of Rs.943.5 crores. 

SBI Securities Ltd. (SBISL) 

SBfSL was set up in March 1997 as the broking arm 
of the Bank with an authorised capital of Rs.100 crores. 
The company secured admission to the membership of the 
Bombay Stock Exchange (BSE) and National Stock Exchange 
(NSE).. Also, Securities and Exchange Board of India (SEBI) 
registered the company as a broker in these exchanges. 

SBI Cards & Payments Services Ltd. 

(SBICPSL) 

SBICPSL commenced operation during the year 
1998-99. It launched its credit card on October 15, 1998 
at New Delhi. 

Banking Subsidiary 

SBI Commercial and International Bank Ltd. 
(SBICI) 

At end-March 1999, deposits and loans of SBICI 
stood at Rs.432.76 crores and Rs.256.6 crores respectively. 
The Bank achieved a capital to risk weighted assets 
ratio (CRAR) of 28.9%. Its net profit in 1998-99 was 
Rs.9.81 crores compared to Rs.14.12 crores in the preceding 
year 



ZTRTI, c ST77 RrlVTffa - ^ wzf fieiuni TPf? £ 

A meeting of the members of a Self-Help Croup - financed by Panjapatti Branch, 
Tamil Nadu 
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wraap u^nfcRiT 


HFfcf TRTTSR R<bW 

gffaqqftqcp ft^ScTT ffttg apftt fttsft 3tqft ganftf 3 tap aft 
sracT ap^4 aft gfe ft dm ftRtR ataR aft ift> sft 
dRT vn id I t?. cplfftcp ftfM 4> ftfft'd Stft eft RfftfT 3tft Stgftft'l 
apftt aprcftfts apwfcR ft dRd ftR£R aft 'Rnaai 
aft *ft t? cTlf45 a?ap 'fWfRfcT ataR hR^R cl in'! ftR 3fT Rf. tap 
% FTRcf ftR£R [tepid 4i dftd aft fcilM ft ^cR, epftanfftfT 4> 

fTR ft cR^, vRt? c|t|? jol apt Rep id ap^ft 3lft d-ieft STfft^frl 

ft atfftgfl apftr 4> fftRm aam f45q an £ fftdft t £Rdft qfttsT 
ip R2t <i(4 appR Rt d4>. tap dRet ftR£R Repid 3tft qflTfiPP 
aplt eft 3PTftt iJIcRTR cpit-ftR-ft 4> 3(^4 csldft eft ft?TT ft <Pl4 
HR RT t. cR^fTR gjftapiftf aft Rftft ftapgdTftt *R SRR epReT 
<rcP qft apttspd tatR Rpg rj ftR-ift tap 4> apiaftffteprRarf' aft 

dinsft ft ^Qj eft vjfT d4>. 

3ikfTf^ ^tr 

3Mfftap ftta* 45 aftr ft tap apr cdffar ijap dRiftTRap ftdftft 
[4 <pRr apRT t 3tft aftcjRf apt fftarRur ftgam wfftaT andfoft 
4> rs3r 4 cRHi t. 4 ?r gaftspr 4 dtfftcT apftfaat dtiVi derfftt 
f^ctkft apt uWb'R aft 45 4ftR stfttlftap ftftet SIlRgpf aft 
dkeitgft 


3T?fRF^ftT WT9t 



A' $> foy ffcrf 5^7 5^ft (120 ftftW-i 3W&& ZIcK) $$ - 

<$t <3?fc tf ZffTTSN flS»V ^ cfJJ 

Signing ceremony «tr New York of J syndicatvd foreign currency loan (USD 120 
million) arranged hy the Hank tor NTPC 


qapgjft (gartfoTFeTR JjURJvPJT) 3tk tRvfT 4ap (r4?R7) #5 

3ri4apyfeft 4> %; -(Mel 4 af^im aptfeM anatt^R Rr aa. #ap 
4 gap'll Rep 4e)cm4c ffRssaje sttr f4 afpi 4ap 4^ cTcaraRR 4 
faff, f^rfR g^snsaf sfa ^RcT asa a?Wr 4?ff 4? <Twr4 
3tf£faPTM 4> feta;' 'smirftap m Rai)vjh I f4xRiw'' ftaaaR 

tjep eP|4(PH 4t 3TRTftlcf }epajT. 

f^SM ^srr-q^tsn 

ar4 45 akR 5,206 4?fR aparfeRf, 1 7 apmfcRt CRT 

efta 3P54t44f 45 qfencRt aft f44sw tR aftart smipft 4? 
RKR 4 7l4taJT aft Pi ?TT apaf ap g&R yurrfelft' tjet api4f4%ff 
4? stgmoH, onffcift' ^4 4ami3Tt aft fra ^ ga4> atm 
arittf^aj; ajar RRam 3naf?atajRT3# 45 3igqieR aPT ^cillMH' cFJ^RT 
sn. fap 4 *TRcfR RaiTct tap gRT 34ctftap Rafpt ctstT Rftsm aR 
ftam-afrm gvnfftft aft Mtarr ft^ct apRapftt rj? sm aft ^ 
Rft 25 3rf4cri4 RfgfM ongaR 4t t. 

4cp 45 apralcRt 4 4'ey'll, yuii(?i4t'f, api44tf4aff, yarfR 44 
RompR aft aHiycpRdi aft afteri apaft 45 ftp; far c(4 3tR apSeft, 
ftR^RT apRrfeR 45 xfR ftwft ctafT fap eft gf^tstw gwiftt aft o4«R 
ft?5t-4ftatT apRft *\i. 

'U'Jl'HRf 

R3mm 4tR ft ft4ftftr Rftfttap 3TR?atapctT3ft aft ^ apftt 
gg ap| yfftsm aTaftR /^TftSTTPft/ftftfeft 3naftftcT aft 4 ^. tap 
4 aprajpt aa 4; afta aft 44 4a ftft 4 ^> petite 
PTRstaTP aft ftftR RT t^f 7 . 4cp aft sft^r (apRR) RR3T, aft 
45 4ftR 3 r 4 qaRR 4 ft^ rtc4pr aPT ffaftr 45 ftt anftt !44 ?t 
f^R q^ftt ?Tpgr «r aft. 

^tt cpr yqq^i 

cbiiiidft 

461 3fk 97TM3fi 4? ^JS4 ft 4R5 aft efuje^^d ?R3T3Tf aft 
ftRn sReR 1,708 dap qgft aft. aftgeftfd 9TR5T3Tf 45 3fcftd 
tap aft aiRT ?Tflm1f aPT 53 qfft?R 3tft apt 3tf44f q5f 67 3f49Tct 
*TPT 3tR1 4. 3tf4Rafd aft^JdftfR 7TTW3Tt ft dt? 2 45 SRftd 140 
9TT7R3ft 45 tap iTRRa nfteTPift ft ftjp 3TTftR yuilfftilT apl clft 2 
atgqTdfap aR 5 TR RpajT RR 9TifftcT I. »JRI ftftR tJRap-ftari OdR 
qpft 4? ftpj gsft ctr dPig^a f^rd afftr mfttftap 4 ^ 45 
<ftapH cgftd ftRaR 4pftf aft ftpfttapd Rdlfto ft fttR4 apt 
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Support Systems 


Human Resources Development 

Human resource management is identified as a 
key area providing the cutting edge to the Bank in its 
eadeavour towards competitive excellence. The Human 
Resources Committee in the corporate office is in place 
for reviewing and approving various areas of personnel 
policies in order to bring about an integrated management 
perspective. In keeping with the HRD philosophy of the 
Bank, continuous efforts are being made to enhance 
knowledge, develop skills and reorient attitude of the 
employees to keep pace with the changing environment. 
The Bank is working towards aligning HRD and the 
training function with its business strategies. Accordingly, 
new training programmes were designed with focus on 
roles and their linkages so as to improve the efficacy of 
the Bank's functionaries. 

Industrial Relations 

In the area of industrial relations, the Bank aims at 
developing a collaborative culture and resolving disputes 
through joint negotiated settlements. Industrial relations, 
during the year, remained peaceful and cordial, barring 
a few industry-level strikes for settlement of wage revision. 

International Consultancy 

The Bank is empanelled with several international 
institutions. This year's addition was the African Devel¬ 
opment Bank. Training programmes were organised in 
India for officers from Banking and Finance Academy 
(Republic of Uzbekistan) and Delphis Bank (Mauritius). 
The Bank also organised a programme on "Infrastructure 
Project Finance'' conducted by the Economic Development 
Institute of the World Bank for banks, financial institutions 
(FIs) and government officials from India and neighbouring 
countries. 

Inspection and Audit 

During the year, the operations of 5,206 domestic 
offices, 17 foreign offices and three subsidiaries were 
reviewed through the process of inspection and audit. The 
objective of the exercise was to verify adherence to the 
systems and procedures, quality and value of assets and 
liabilities, and compliance with statutory and regulatory 


requirements. The Bank has implemented all the 25 
mandatory recommendations of the Working Group set up 
by the RBI to review the internal control, and inspection 
and audit systems. 

Management Audit, which examines the effective¬ 
ness of structure, systems, strategies, management and 
performance of the Bank, covered eight Circles, four 
Central Office Departments and the Bank's training system 
during the year. 

Official Language 

In order to meet the statutory requirements relating 
to the official language policy, a number of training 
programmes/workshops/seminars were conducted. The Bank 
finalised a Window-based Software to increase the use of 
Hindi on computers. The Bank's Toronto Branch (Canada) 
became the first foreign office to use Hindi software in 
its correspondence during the year. 

Use of Information Technology 

Domestic Offices 

With the addition of 461 branches, the Bank's total 
number of computerised branches went up to 1,708. These 
computerised branches covered 53% of the aggregate 
deposits and 67% of the total advances of the Bank. The 
additional computerised branches included conversion of 
Y2K affected back office systems at 140 branches to Y2K 
compliant Bankmaster platform. Networking through focal 



fftrV - 3R73? SRT RddtRrt $cf> 

Craftsmanship in marble - a unit financed by Jaipur Special Branch 
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rfrofrfr torJ ottof form tot. grrfrfro totor t? g^ rft rfro grfer: 
epcijrf^d STTTOT3T! TO rfrftfrfP glrfSTT ?JTO rft 

Itoto? rferorf rf 3T?n1cT 21 rft? sTRroj : ggrf rf tort rf 

TOfrf 1999 rf 3TcT 4 rfsfW STRTOCjrf rfT JoT TR3TT 11 5 ^Tcp qf TO 
qrf elrf rf rfTOTO "TOrf rf cprfi rf rfrfTO" ?TTOT TOFT TO?rf rft 
<|R ^3T TOcfafFT TO TOTrf TOTOTOTfeFT tv R TOrfrf TO rfrorf 

rfFTTrf rfT TO rfTOTOT TORTO rft TOrf TOprf TTTOTOTO rfTOTt! TOFT TO?rf 
TOFrf 70 TOScTOJpf TOF3T3rf erf rf-rfe rfSTOp rf TOlrfcT IrfTOT 
TOT cRTT 3TcR STR3T/3FR TOTTOfTOTO ?TST TOrffrfcT TO?rfe)lcT 
TO? rf 3TT^ ?RFrf 3 983 TTFsTfrf TOt TTlrfe? frfTOT TOT. 
rfTOT gFTO #Trfrf rfj TOTOTO TO?rfTOrf grfTOgrftTO ?T?T 
fTO^'FT qftrfTOTT g«rf f^FT : =?TTOT ?fTOT TOTOTOTTS 9TFST rf? TOTOj?, 
gerf cTTO rf-rf fTOTd 3FrR?RrfTO TO? TOFff TOFTOrffTO STRsTTrf 
rf FTPJ, eft Prf 

t^9T qrrcrfcro 

srf rf rfTOTO TOT f^FT TOlrfeTTO rf rfp TOTO TOTTOrfR 
TOTOTTfrfcT frfTOT TO f^Rfrf ?TO 9TOR rf TOTTOfeTrf erf TO?sTOT TOTOTO? 
11 rf TOf. fTO rf frfTOTrf TOTTOfcTTO TO TO rf 3lrf (TOTTTO iTOTOcr) 
rfrfrf TOlTOfcTTO rf TOTTOR frf? rfg 3T7?rfTOT rfS ^TTOTlrfcT frfrf TOFT 
rf TORT rf ??? TOR rf TOlrfcTTOf rft ?RsTOT TOTOTO? rf rf Frf 3FR 
fTO TOrfR TO frfrfTO f^TOFTt rfT TOTTcrf "t^TO” rf fTO rf 17 
TOTTOIfTTO TnfrfeT rfrf TO- rftTOTTOT TOTTOfcTTO ?TOrf TOrfeT frfTOT TOlrf 
TOIeTT TOrfTOcFf TOTTOrffTO $. grf TO TTTOoFT rfrf rf TOTTO fTO rf gyrf 
f^FT eRilfcTrf TO 3RTO ft^ST TOFTR TOrf erf fTT g£T TOrf TOR 

rf fFt£f TOrf tg TOrfPrf tot rf grfi^FTcr rfro tot. 

fep ^5 P5S qg?5 rfrfST TOTFR TOrfeTOf erf gsrf f^rfcT 
rfcRTOrfTT 9TOT TO TOTORTT l^FT frfrf^T frfWT rf 3TFRT rf rfferf 
^5 frfrf TO 53TO ‘llcldirf 9^3151 yi^elc rfrorfr TOlrfd frfR Rlrf 
erf qW-ii yfsPilirf^r zrg rfeqrf? rfT TOrfFlrf rfr rfcqrf rf FTTOF 



rf 5TO gTOTT TO =nfH rfT TOFT TTllTO TTBTOfrfcTT (STH-oTT^ 
srfrf’T) TO STcRR 3TgTOT eprflT. 

5Rrag TJyFTT STrfTc^t 

rfp ^rf TOTO T^FTT TOTTcrf (rfT 3?rf TRT) TO ^tTO TOSFT 

erf erf TOgfrfep ^xRT rflrfrferf Trf T7FFFTT rf TOW TO TOjt gxFTT 

TOTOTO TOFTT I. ?rf ?P rfTOT ftfrfTO rfrfrf/frfrorfTrf rf TOgTT 
arrfF TOTrf 3TTeprf erf gTOTO rf TOTcRST TOlrf £g ’RR TO arrfrff 

rf rfrf rf?frfrf?i totot grorr toto^ (to tot to v ) 

irf. erf rf rfror «rf5 rf rfrfroi Msfto srorffi rfrfrofe !?rtot 
epr rfrfTOR ^Rep rfRirafrrf <J SfTOTT^rfrf rf TOTOT rf TJTOTT 
totot rfT gsTRrf rfg yg«y epro 'Jsrtt. erf rf rfror storto frfwrTOT 
erf Frfrfep rfrfrf rfro? TO?rf rf frfF tep HI TO? erf cR? TO TOf TO 
FTSgrf cT®TT Rejqrft rf trflj eplrfFTclep gTOTT TOTcrf rfrf 9§cT rf 
TTTTOrfFMT TOrorrfro frfrfrfeT terrf TO. 

2n^ 2 rf, mj 3T^MTeH 

FTrf 1999 TOP arf 2 rf rf TORTOrff rf TOTTSTFT tg 
TOTTOTO eprfrfrfHT ^TTR erf sJt TOT1 TO^t TFrfrf rft frfRFrf 
vRaTfrfcpR TOFT 2 rf RTOT^ TTftfrf 5RT rf^rf TOrfFRT TOR 
TO TO TOSeT TOR TO rft efrf 2 rf rf OTTfrfcT rfrf ^Terf TOFTrf 
rft g^(t rflpfcFT TO? rft Sft cTSTT FT5T 3TIcT?qTO STT 5lirfR TO 
TOerfrfTOT TTrfFT TOT -dHiH TO?T [erf I TOTT TO. rfp rf Flrf 1999 
rf 3FT cFP 95 TrfrfTOT TORJTO TO rfT “TO^ 2 rf STgtTTeTTO TOT 
feRTT. $?lrf gTO? TO eFTTOT 50 TOrf? RTrf ?3rf ?Trf rft TOTOTOT 
I rfmrf Slrfrf3R TOT sTO/TOcTO TO?rf cTTO TOTOirfR TOT ?3rf rff 
SIlRc? 2 rf TO FTrf 1999 rf 3RT cTTO 32.64 TOrf? TOTOT 

?arf rfr torjto gnrrrfr cpt gg 1999 rf 3 ft ttto toi^ 2 rf 

3TgqTFFP TOT Rr TOrf rfrf rfTOTOT t. TlrfT PPc^rf TOTTfeWt TOT 
eTT^ 2 rf TOTRrf rf 3TgTOFH rft rf qrfeRT TO? frfRTT TOT t. 
g?T TO? rf TITO OTTOfTrfTO rfPTOT rf?TR rft t cTlfrf cJT# 2 rf TOTTOT 

rf torr rfRjg? rfrorf ?3?rrf snrf / ?arf rfef ^TFnrf q??rf 

WT rf xtr^ ??TOT gRfirf? Trfm TOT TOrf. 

Trfc cfcp rf gg oiips 

fro rf rf?R 3ik TOTO, TOerl ?rfR TOTOR (rf TOT if) cRTT ^ 

frfrorf, tofttottt, rfro^ rfk tobtorto rf rfro totorIt rf gprfrog 

trfg TO! K ?I^I9 rfTO? TOTTOR (TO TOT rft ?jrf rf rfWFT ?rfR rf 
grjrft^ f. fro TOT rf?R, §rfR TOTOR rf TOTOrf TOf^TTO rfrf ?«n ^rfrf 

TOrrfrorf sTrorf rf rf to t ?stt rf tot ^ rfrorfroro rf tot rf tot^ ?Fr 

TOT 3RT 5.65 rfrf?FT 3fR TOT TO^ rf ?rf TO TO?T (TO TRT 
rf 4.89 rfrf?FT t. qrf rf rf?FT rf TOT ^ rf rfp efR? TOT TOFTR 
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point processing centres with centralised database to 
provide value-added customer service, was launched at 
three pilot centres at Bangalore, Mumbai and Nagpur. Tele¬ 
banking facilities were extended at three fully computer¬ 
ised branches in Mumbai on an experimental basis. 

With the addition of 21 more branches, a total of 
115 domestic branches were covered under the Swift 
network at March-end 1999. During the year, a project 
to create a countrywide network of existing and future 
ATMs to provide 'anytime anywhere banking' was launched. 
VSAT network covered 70 critical branches rendering cash- 
management services and SB! Datanet, used for inter 
branch/inter office data transmission, covered 983 branches. 
Electronic Data Interchange project for handling customs 
transactions were implemented at the Nava Sheva Port 
Branch and the International Air Cargo Complex branches 
at Mumbai, Bangalore and Chennai. 

Foreign Offices 

During the year, the Bankrnaster Software was 
installed in Male office taking the number of such offices 
to 11. With the installation of IBSnet for trade finance at 
the Bank's Chicago office and SBI (Canada)'s Toronto 
office, the number of such offices went up to nine The 
SWIFT system for inter-bank communication and financial 
settlements covered the Bank's 17 offices, the latest 
inclusion being the Osaka office. With the introduction 
of Euro, the Bank's offices in Europe and other overseas 
centres were technologically equipped to handle all 
transactions in the currency. 

A plan to establish a high-speed Virtual Private 
Network, inter-linking six of its major overseas offices 
with the International Division in Mumbai and with the 
Foreign Department in Calcutta is in the pipeline. This 
network will allow on-line sharing and transfer of data, 
information and voice through the network among these 
offices. 

Management Information System 

The Bank's Management Information System (MIS) 
aims at providing timely and accurate information to the 
management with the help of advanced information 
technology. A modified Management information System 
for Loans and Advances was introduced during the year 
to facilitate the flow of ad vances-related data presented 


in different periodic reports/returns. The Bank took a major 
step towards improving the information management 
through data warehousing and data mining by acquiring 
Oracle Relational Database Management Systems during 
the year. Several user-friendly software, such as. Executive 
Information Systems for Controllers and MIS module 
created around Bankrnaster for generation of monthly 
reports on business performance were also developed 
during the year. 

Y2K Compliance 

A time bound action plan to resolve Y2K issues by 
March 1999 was formulated and its progress monitored 
by high powered Y2K monitoring committees at the apex 
level and at Circle levels of the Bank. Inventory of Y2K 
affected systems was compiled and hardware and appli¬ 
cation programmes were upgraded, wherever necessary. 
The Bank achieved 95% Y2K compliance by end-March 
1999. The cost of remediation, which includes hardware 
purchases/replacements and software costs, is estimated at 
Rs.50 crores. The expenditure on Y2K up to March 1999 
was Rs.32.64 crores. The remaining systems are expected 
to be made Y2K compliant by end-June 1999. All critical 
systems have been tested for Y2K compliance. A contin¬ 
gency plan has been put in place to ensure business 
continuity of normal operations in the event of system 
breakdown/failure due to the Y2K problem, 

SBl's Shares and Bonds 

The Bank's shares and bonds are listed in the BSE 
and the stock exchanges in New Delhi, Calcutta, Chennai 
and Ahmedabad. At the NSE, only the shares are listed. 
As one of the top traded scrips in the stock exchanges, 
the market capitalisation of the SBI shares carry a weightage 



Shareholding Pattern of the Bam y 
: (&k*i999&)(mon3f9tMaidi 1999) 


Noft-fcftskteflS {fi&ocevNR^ 

q Financial Institutions including 
Insurance Companies . . 
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Q Mutual Funds&anktf . 


Resident Individuals 
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<R fiHT iRT. ^TRcfR <t>RMjW 3RT Slit ^ it it SIR 

it c^oRT 4 ^ q4 etR 4 ?i ifi % it it SIR qq f4®nqq ig^R 

??l. cpPRI \;f§c1 fcp i ?t?R Cpl cZIRR cR 4 Ufi>jf4 icfj ?||«ai 

5«l4 «Pt 44t i q?l 3RRRRR -wMlit i 4R 4 ditcfR (iqi 
qqi i. 

dd^dl 

Sl4 i ^RR #45 4 RciKcp 'IHd'fcdl CR 41 gfstSRT cpiisPH 
OTiifici fiq rtarr UTjfcici 3rg^§ff, wrfeRtf g 4>i4Rf4#t i sRsi 
4 S^MIcH q? qpf RgT. 

ffuiriomi cpr4(^mt 

qi 4) 4ki*i #8 it y u nloi4) cr cpiifctf^if it ■fFttSTT if qi 
cT2|T cpi4 4 R <5 4 ^ETR dl4 itj 44t 4 HURT f#4 qq. 

UTgcp 4qT gSTR%, qfolTeR q«RT «rei4 cTSIT qRToftqrf qqti 4 


qitqq 4 hR^icR di'icT q>q sir 4 uqw fiq qq. su^Pl<qci*i 
ytalftit ^ qiqq sssiq qq. si 4 iaq STraisif 4 

spRjp! 4 ^Tqe qn4 sr 4 si sj^sto it qi .44 4 ^ifiq, sir 
■ q«K u i q4 qi$f4q, 44 Rq>ii R34 q4 qitq it sngf^sp 
dq>4t#t 4? yqVi it q<j|c)i 44 45 foiv ffsn ^4>iif it rs 4 4 i#£r 
4 4tfi f4?4f4i it qi. 

i^rfcr iti it 

q4 4 4k h, ii^R 44 it 8 4 j 4 sqiiRici it qf. $q4 

4 7 4 d?q qsp cpcWrq 4 siwtRid it q|. 

iitsf f44?FP 44 4 fiq 

sifc gqit sfR 4 

it. it. 4a 

f4qtq> : 24 qjff, 1999 3|Cq« 
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of 5.65% in BSE Sensex and 4.89% in S&P CNX Nifty 
(NSE). The Bank's bonds were traded at premium at the 
BSE during the year. The Bank's Global Depository 
Receipts (GDRs), listed in the London Stock Exchange, 
perormed well during the year, in comparison to the other 
GDRs issued by the Indian corporates. For facilitating 
trading of the Bank's shares in the dematerialised form, 
Securities Services Branch, Mumbai is registered as a 
Depository Participant with the SEBL 

Vigilance 

During the year, the Bank organised 41 training 
programmes on preventive vigilance, emphasising meticu¬ 
lous compliance with extant instructions, systems and 
procedures. 

Systems and Procedures 

The systems and procedures in the Bank were 
reviewed during the year and geared to bring about an 


improvement in all aspects of its working. Measures were 
taken to improve customer service, increase operating 
efficiency and reduce operating costs through systems 
intervention. Steps were taken to introduce state-of-the-art 
technology. The year witnessed the launch of computerised 
issue of drafts by the branches. A policy on records 
retention was formulated to herald the use of latest 
technique of record and data management in the Bank, 
such as, imaging, data warehousing and data mining. 

Meetings of the Central Board 

During the year, eight meetings of the Central Board 
were held, seven at Mumbai and one at Calcutta. 

For and on behalf of the 
Central Board of Directors 

G.G.Vaidya 

June 24, 1999 Chairman 
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IPJS HJ3T ilPmi 

1. 'BlUpq 

7TO ITci'R iT^f^plvT HTTO 3?TTO TO (falR fTO* tjtt ^ cfSfl ^ Rpcf 

% f^T wM % $ TOcf 3 fcRIifH, TO ftTOT fWT Wf?TOf % TO*J 3 

^ ^ faraRTR TfTWRI TO TO313?i % 

2. f^?fr TJSfT 7^ rRTO 

2.1 f^T f^itT TOTrfvTO 3TO 3^ TO*? TO? ^ cT«ir fTO# *J 5 T if 3?rf^f 

3^7 ^TOl3Tf TO ^ 3ft TOlfTO WT Vmfritf faPlTO TOf TO ’-ff^cjfrfcf TO fTOT 

tot i 

2.2 dfWtf Rf'-i<[ Sfe<3 % RTH Tfl ?lfft TO cftll if ?ft %*n TOT t. 

2.3 ^ f¥W TOR STcTTTOTR TO dH^cl 3TO 3?ft TO*! TOR 3WTO7T % 7TO 

if vTCsl if fOT TO i 

3. f^Rft 

3.1 ^TOi) 3?)7 3RT SFpftfTO if Pf^¥l) TO cf J /f<M0|’ R^4 

% f^fr-fft&if % 3 T 311 R ‘vmt 1 #rof %■ atcFfrr tor tot i (^ 

TT^t Ir^I t£| M i| %). 

3.2 RtR 3.3 % 3TRjfa TOTC TOT t *Wto % 3JTO#T ‘TOFTf M if TOffcT 

TOTOft 3fa 3TO 3hf¥<Trl sft^fTOf if fft% TOTO TJTO TO 3 fOT 
TO | TOlfcE 3 Mff’Wcff ST^fvf TO 7# 'RTTf |. 

3.3 R?T ‘T^TOtV if TOTOTTjTO Tjfo^jfTO) TO stfTO^ 7JTO (t$TO) ^ sftlTO 

t, 3TfftfTTO Tfftt tfft*IpT ^ ^ hRTOicii 3Rfa TO mR^RR TO? ^ |. Tr^ 
RFTfT TJTO 3tfTOT iJTO (3?f^I ^7) ^ |, afm ^ cfi} |. 

3.4 *RT^ % aRT'R TTT^iRt ^ 37^ Tlf^f^Pfl 3ff7 3tf^R 

if f^T t «ITRTT RR t, ^ ^t iHMlfR RFIrf TJR7 Ttf 

«n^TR RT f if ^ ^ff ?f, Rlt if frR ^IR f. 

3.5 1$ "RRTclf Rit T5Tf«fR fjR ^ if7 3Tjiil<^ 

W3 ^7. %RI 7RT I, '"o^’ W % ai^PfrT opf^ri fU<*$ ^ 5R7 3 ^h\R;R 

Tff^njppff ^Rf r\ f^ ; ^1 «ptr ^ TTcRV R?f % 

(^TR.'R.'^. % ^?TT*f^?TF ^ 37^7R Rf^blR RR) dt'jci 7ft 
Rr?7J ^ it Ht feOT im f. RRrftR 

% f^ir-Ri¥f) % ar^TTR f%^f ^i 'NiRcf ijrj cRmf trt t. irt 

3ii ^ Rf 7T arfw frRifVil ^ f^TR ^ f^n trtt atfinif ^ spf 

'RPr^i % a^RR -c^r wm ^ t?i i. 

3.6 HRcT 3Th ^Rf t wrf ^ 7 Wf tfi 4f T& Wtf if 3&$m 

RFTrT 31TVR m, 7|f5t ^ KT, eft ‘3^ fRR 7TR f. 

3.7 ■RQI at^Rl fT^> TTHTHTJ ^RI ^3cH| Rf % Rtr %R ( yr^fPTT 

^ WRR } Wl ^ff 1# ^ Ttffact 773rt |R, ^ff 3Tcffa 

cT^j ^feoTmH W if foil iTR M ^r if #nrr w f. 

3.8 tR 37 [rt ^JT?ff/<»>4]VM '3f8^ftRlt WTO it ^ TO! f^f ttri |. 

^ «F<m¥h, 7?F7 ^ 

if RHf TOT 

4 . 3iftrR 

RRdl^t R^4 «Nt ^ Ti^lT-Rt^vH/R^^lf % 3R]flR difRMf fciu 3TO^R TOTR if 
foRTO t : 

4.1 MTtril^i TORT7TO 

4.1.1 TTHf arfrof ^r TOtfroR wi if tot t, ^?«rfcj (^r) totrt snfTO¥ 
(73) ai^-Hf'I't) Wf^TO, (R) *\kw ^nf^RTT 7T8J1 (xi) ^ifTOR ; Rlf^lRl. 

4.1.2 aiWTOiTTf wf^Rn (H'HMIuJ TO TOI^T 1 TO TOW 3)t TOTOR, RRt TOTOI 
7rfi?pif % fcTR 1TORR fTO=T TOTT7 TO ? : 

(^?) auf^rqf t f^ro Rfrot % to #rro tot. 

(^) Rl¥tl RpiH ("^ 7ft TTf) ^3R12^| % RHdf 

RfTOTOT TOR 3TTOT TO^ft RtTO Tlf^I, ^ A % ^T% f^TOt 
WTT fR^t RtRT 3^ TOTO Wt from % 3TOfrt RTf tj^ | f ^ 

TlfTOl anf^TRf % 75I<TT fTO3 TO> 37lf^ % 7*R if 7^1, 
3TO TOT R>t Tllsm (31Rf^ TO7TO,^^#TR^3?f7#TTOfit 3?fTOT) 
% 3HTO TO TOp£T TOT % TOTFI: 20/30/50 yfTOm ajk «tOT 7Tfrof 
% TO 1 ^1 ^-RfTOirf. 

(R) ijlRfcR 'RTf^TRT TO RTORt 7)f?i4f TO FRT-RfRTO. 

4.1.3 % RttH TO '3rjfyM 3TWRTO7f anfWRT ?f TO, ^ TO TO <?rf %T c?7JRt R fTOi 

TO ®R^1 % fw^ R1RTOT fTOn TOT 


eft f^rfror % 3F$m rpR-TOr 

PRINCIPAL ACCOUNTING POLICIES 

1. General 

The accompanying financial statements are prepared on the 
historical cost basis and conform to the statutory provisions and 
practices prevailing in India in respect of Indian offices and in 
various foreign countries in respect of foreign offices. 

2. Transactions involving foreign exchange 

2.1 Items of income and expenditure in respect of foreign offices 
and assets and liabilities in foreign currencies are converted 
at the rate of exchange prevailing at the close of the year. 

2.2 Profit or loss on pending forward contracts are accounted 
for. 

2.3 On interest arbitrage currency swaps, the accrued income and 
expenditure ate accounted for as interest income/expenditure. 

3. Investments 

3.1 Investments in Government and other approved securities 
are classified under ‘Permanent' and ‘Current’ categories 
in terms of Reserve Bank of India (RBI) guidelines. (All such 
investments are in the ‘Current Category’). 

3.2 Investments in Government and other approved securities 
classified as ‘Permanent’ are accounted for at cost (subject 
to amortisation detailed under paragraph 3.3 below) as these 
securities are intended to be held till maturity. 

3.3 Where the cost price is higher than the face value (redemption 
value) of securities in the ‘Permanent’ category, the excess is 
amortised over the remaining period of maturity of the 
security. Where the cost price is less than the face value 
(redemption value), the difference is ignored. 

3.4 Investments in Government and other approved securities 
classified as ‘Current’ and other authorised securities, 
wherever market quotations are available, are accounted for 
at lower of cost or market value as at the close of the year. 

3.5 Investments in Government and other approved securities 
classified as ‘Current’ and other authorised securities where 
market quotations are not available are valued at cost or 
estimated realisable value (worked out as per RBI guidelines), 
whichever is less except in certain cases where RBI approval 
has been obtained for valuing at cost, Treasury Bills are 
valued at carrying cost as per RBI guidelines. Debentures 
where interest is not serviced for more than two quarters 
are being valued as per Income Recognition and Asset 
Classification (IRAQ norms for advances. 

3.6 Investments in subsidiaries and joint ventures (both in India 
and abroad) are. valued at historical cost after netting off 
provisions, if any. 

3.7 Investments in Regional Rural Banks (RRBs) are accounted 
for after netting off the provisions held on account of losses 
incurred by RRBs up to the previous accounting period 
restricted to amount of SBl’s investment up to that period. 

3.8 Brokerage/commission received on subscriptions have been 
deducted from the cost of securities. Brokerage, commission, 
stamp duty paid in connection with acquisition of securities 
have been treated as revenue expenses. 

4. Advances 

Provisions on advances have been arrived at in accordance with 
RBL guidelines/directives as under. 

4.1 Indian Offices 

4.1.1 All advances are classified under four categories i.e. (a) 
Standard Assets, (b) Sub-standard Assets, (c) Doubtful Assets 
and (d) Loss Assets. 

4.1.2 Provisions are arrived on all outstandings net of interest not 
realised on Non-Performing Assets (NPAs), as under : 

(a) Sub-standard Assets at 10% of the outstandings. 

(b) Doubtful Assets at 20%/30%/50% of the secured portion 
based on the number of years the account remained as 
‘Doubtful Asset' (i.e. up to one year, one to three years 
and more than three years respectively) and at 100% of 
the unsecured portion of the outstandings after netting 
retainable or realisable amount of the guarantee cover 
under the schemes of Export Credit Guarantee 
Corporation (ECGC), if any, and claims which have been 
reckoned under Deposit Insurance and Credit Guarantee 
Corporation (DI & CGC). 

(u) Loss Assets at 100% of the outstandings. 
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Balance Sheet of the State Bank of India as on 3ist March 1999 


4.2: fato fw?r otiKitar 

4.2.1 WRVR to % to ^ tot TO q'ltaoM fto W 

t tor to 1?*R totof % 3 to wu i 

4.2.2 Ttofa 3TTW^cTT^ % 3TJHR RTTcfa fetf to SRT TO fto 

% fto ftqfftr! TO^t ^ 7^ 7^ vt 37fto TORR fto RR 

i. 

4.3 37ftof % Tito 7$ Ito W* T7RTO ^F»t TT^IT 3fvirH=t>l(l 3nf*qqi *77 R Rij *RnT 
^7 $d 3^41 if ^ "qZRI m 

5. 3ra?T 3ufw«« 

5.1 hIuk to 3Rt 37TO R?t 3<q[toti TIRrf % 37RJT? T7 if f^RT RRI 

I. 

5.2 ByR-f^RT R7 TTTRRH' y?lftf<T *JrR 9'J|Krft Rr3Pp7R 3TTRRR ftor, 1962 %"3{toci 
Ptofifl Rtf R7 ftol RRT t. RZ?I-37Tf7tof % 7R^*-I if TJ^q-’gTH ^ TJTRTO 

RTJyft y u lKll ^ 37^7TR faRn "W 

5.3 ^ R7 Rt M 3Cflfto RI TJyR 3^7 ^ to 3TlfOTf R7 37ftof 

% 7«^T if 77 RtT Tlftot a*?!: ‘yddi«f>d 37ij^iqp* 3ifh tod 7^ ^yfrlTT 
(H^dj<j>n ^ilui’Mi)” %7*R R 37TO dTlftofl %T 3ftofa Rtofl RRT f. SRTPRiRf 
M<dt^ri 3uf*iqf R7 TORH, RiTfllq flto to % ftol-ft&if % 37^^717 3TfTPTf 
Tfr fto cTI 7 ^ 37R toFI to 37lf7R q^il^i RH^St % 37^17 faiR RR I. 

5.4 Hdi T T7 to RR nfl^d % 773*1 if, Hdc!. 77RR 7lf?T Hd<^ R?t SIRffi % 
3RJ?R RfwtfRtT foRT RR1 f. 

5.5 fto fTO OTto if 3Tf77T -37TO 37lf^Rf R7 TJyR-3177 TTOfa 371<4V M<+)dl3?t 
% 373RR tor TR1 |. 

6. TRR^ 37^7?^ 

6.1 W7#I 3)|4lirf3 

f-ini^ti RTRRT <&)$<*<, 3TR oer ^| 3TM7 R7 ift! if fto ^RI | : 

6.1.1 1751^ ®N^ ^ STHTM^k"} 37TfccH'l *R <^N <i^f7 

7f 37R 3JI 37fi^M q^dl 3PTTT "'R f^RT RRT t. 

6.1.2 TOfR ff^ "fe % folT-f^to % 3R[RR TRto RTTZt Tf?cf 

to%4f % #IR 37fcTto W3f ^T 37fV^H 37^ft 37M7 R7 tol WH |. 

6.1.3 (37R^R|c 1 MKdl R3 7T7^>I7f R7 ^hI^M iff ^RlR'Itl) 

faPlH^ r;elld) ^1 3?fi^R 37RR "q7 f^RT %. 

6.1.4 Rv>l4 ^ %t5[5f||-P^7l] % 31^17 37%^4 f3<??f R7 <RI3 3>T ^Tf^TR q*jd) 
37M7 ^R f^Rl 31 dl f, 

6.1.5 374<*M RRfWI ^fRH 371^7 R7 if f^RI TOT I- 

6 2 to?T fto cbK4ftf3 

TRf^TrT if?T % TTOfR 'W’RI % 3Pf^7TR 37R 3TT 3Tf^TR fTOT TRT 

7. Tew fteT-^TW 

3^ tlHlRci R7 Tf^t % TOeTto ^RRR % %*» 37T7H7 W. %H 

7lf^T % to fl*JT 7#to? 37l87T37f % 37TMR 17 to? % to W1H to ^ t tT^f/ 

% to toll 7totT ^ it t* 

8. Piqn HTM 

flTO oTTM PimRiRsii 3R1R if (i^>kii HI t: 

8.1 Rlftfto 37^7137? % 37^1 37R3F7, 7tlf% 1R, 7T3T «TOT RR % if?: 1RTO 
RR^ % !?TO, f 

8.2 3#Rf % iffl 1RTO to % M^TO; 

8.3 toit % TTRltf^eT % l^^RTe^, 

8.4 37R>fTO> firfto if 3717’! tot % 1?TO, 

8.5 37R RTRPT 7^ SfTc^zRT 1RTO tot % 1?TO- 

£i, 37Rif^Rt flftof H if 4 37R ^iRlrq 3?f7 dsql' % 377pfcT 

TT^flfl fto TOT % 


4.1.3 Unrealiseci Interest of the Previous Year on advances which 
became non-performing during the year is provided for. 

4.2 Foreign Offices 

4.2.1 The advances are classified under four categories in line with 
Indian Offices for arriving at the provisions. 

4.2.2 Provisions are made as per the local requirements or as per 
Reserve Bank of India norms fixed for Indian Offices , 
whichever is higher. 

4.3 Provisions in respect of advances and interest not realised on NPAs 
are deducted from total advances. 

5. Fixed Assets 

5.1 Premises and other fixed assets are accounted for on the 
historical cost basis. 

5,2. Depreciation is provided for on written down value method 
at the rates prescribed under Income Tax Rules, 1962. In 
respect of leased assets, depreciation is provided for on 
capital recovery method. 

5.3 The value of the assets given on lease and the amounts paid 
as advance for assets to be given on lease are disclosed as 
“Leased Assets” and “Capital works-in-progress (Leased 
Assets)” respectively under fixed assets. Provisions on non- 
performing leased assets are made on the basis of IRAC norms 
applicable to advances, as per RBI guidelines, 

5.4 In respect of lease hold premises, the lease amount paid is 
being amortised over the period of lease. 

5.5 In respect of Fixed Assets held in foreign offices, depreciation 
is provided as per the local requirements. 

6. Revenue Recognition 

6.1 Indian Offices 

Income and expenditure are accounted on accrual basis 
except in the following cases : 

6.1.1 Interest and lease income on Non-Performing Assets is 
recognised on realisation basis as per RBI guidelines. 

6.1.2 Interest which remains overdue for 2 quarters on securities 
not covered by Government guarantee is recognised on 
realisation basis as per RBI guidelines. 

6 . 1.3 Commission (other than on Deferred Payment Guarantees and 
Government Transactions}, exchange and brokerage are 
recognised on realisation basis. 

6.1.4 Interest on overdue bills is recognised on realisation basis 
as per RBI guidelines. 

6.1.5 Encashment of leave is accounted for on payment basis. 

6.2 Foreign Offices 

Income is recognised as per the local laws of the country. 

7. Staff Benefits 

Provisions for gratuity on an actuarial valuation as at the year-end, 
pension benefits to staff on accrual basis and bonus to staff as per 
statutory requirements have been made. Separate funds for gratuity/ 
pension have been created. 

8. Net Profit 

The net profit is arrived at after: 

81 Provisions for income tax, wealth tax and interest tax in 
accordance with the statutory requirements, 

8.2 Provisions on advances, 

8.3 Adjustments to the value of investments, 

8.4 Transfers to contingency funds, 

8.5 Other usual and necessary provisions. 

9. Contingency funds are grouped in the Balance Sheet 
under the head “Other Liabilities and Provisions”. 
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Wnfol TttZ fcF 31 1999 eft f^rirf % 3PJHTT (ooo T Pn t) 

BALANCE SHEET OF THE STATE BANK OF INDIA AS ON 31 ST MARCH 1999 (ooos omitted) 


ijjft 3^T mRlrci 

CAPITAL AND LIABILITIES 


31,3.99 

% ('mti 'wi) 

As on 31.3.99 
(current year) 

31.3.98 ^ 

% 3PpTR(fq^JT ^f) 

As on 31.3.98 
(previous year) 

Schedule 



Rs. 

TL Rs. 

t* 




Capital 

. l 

520,29,89 

526,29,89 

3ftT 




Reserves & Surplus 

. 2 

9876,00,57 

9081,88,00 





Deposits 

. 3 

169041,93,37 

131091,32,44 

TOTT 




Borrowings 

. 4 

9079,05,86 

8093,44,60 

3T^j <lRlrc( 3ftT 'HTOtJ 




Other liabilities and provisions 

. 5 

33985,72,79 

30879,71,96 






TOTAL 

222509,02,48 

179672,66,89 


atrf^rar 


31.3.99 

% 3?^HIT CW¥L ^f) 

31.3.98 4?) fi*# 
% 3t3*irc(ftraen trf) 

ASSETS 

Schedule 

As on 31.3.99 
(current year) 

As on 31.3.93 
(previous year) 



V- Rs. 

T>. Rs. 

Wifi<4 Rvif4 if 'ichrfl 3ftr 3lfci*)q 

Cash and balances with Reserve Bank of India 

6 

17392,28,48 

13414,56,78 

4 3ftr vtn ITT TOT 3Tc*T TJ^TT ITT TJTO 

Balance with banks and money at call and short notice 

7 

35820,31,07 

19231,25,39 

Investments 

8 

71286,51,99 

54982,23,98 

3?finT 

Advances 

9 

82359,84,21 

74237,33,19 

— 

TOT 3TT1TTOT 

Fixed Assets 

10 

2193,65,57 

1506,32,05 

3RT 31lfTrl4li 

Other Assets 

11 

13456,41,16 

16300,95,50 



TOTAL 

222509,02,48 

179672,66,89 

■ ■ i ■ Cr ■ ■ 




Contingent liabilities 

12 

■?. Rs. 66415,01,18 

T. Rs. 59953,84,15 

% lent 




Bills for collection 


T. Rs. 9265,09,54 

Rs. 8646,15,03 
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feujftnii; 

1. TJ?\I <T7T 7^ ^ 3R# "3# 3if# 

afrp ^#71 % 7PR7 11 % 7HT7 mTcfa *J?(T «f(Hlfl ^/7i#7 f^ «# % 
fcm-ft&T # # $rf77Pf t, 77 ftlcR RTFR 7R T* 

2. ^N» 77 3i 4*?$ 37# 7# # 3?*fv %■ zfclR 37# 375##cf 37 c&iW ^7 777 

d3>Ul 3T?f: "377 {fini T<F 3tfifi $fa<u 5X^7 'JlR) #75fl RH^F 15 CiM^^fiff *cfl 

t 7WT 7# ftcrfh % ufafl 37*7171 % 'i<$qi<M" ,J l # X|^XI < +>4 , Ttlftqf 77 777 7t 
^FfTF 37M7 77 ^ 3 #*T TRIT I. 

3. #J# 31 Wd 1999 # 777I7J *tf % fcTTJ *>? ^ 7#<f777 37^W 12.51% 7?7 (31 

1998 % faM, 14.58% 71). TR 3RJTRT 71 #7cT3 *TT.l7.«f. £RT ^T7t 
% 3TT7R 77 #7 771 |. ## Pi^fafart ^llfHtrT f: 

3t 7T^ 1999 31 71^ 1998 

I 9.36% 10.69% 

'Ht II i# 3.15% 3.89% 

4. f#7 31 71^ 1999 # fom 3Tcm7T# 37f^T7T, #SH 3?M 71 7.18% t {31 7X4 
1996 %faq 6.07%). 

5. '^17 # ?jfit 7# % < ‘ 3 77* % 2R7fa flPffab “3 1 #* 3^7 37J7f Ptt ^77 M 7? 77 




(*. *3ITC 3) 
1996-99 

(*. 3) 

1997-96 

*) 

37777 % 7J77T7 

383,00,00 

1001,00,00 


3>F7 7>tl % faij, yidTH 

139,75,00 

126,85,00 

V) 

STeflWtf 3TTfP# % fat* #7 

tju TJTTFt Ttftj 

1422,67,63 

1151,42,38 

7) 

9K6 3 TTTTt 37#T7) (75# 73 

3#7t) 71 7T#7 % 

*T Vfcf*flW 

14,00,00 

149,00,00 

*) 

tpntemr titth 

315,31,00 

100,00,00 

■S) 

MTT7 if #U 77 % TJF7 3 

13,09,46 

(TFT) 

964,12,71 

(*FD 

*) 

fifol fwi7 3#H7t % % 

28,37,07 

13,55,00 


apt 

7f7 

133,34,37 

2423,35,61 

66,06,73 

1643,76,40 


6. 7*$ 1993-94 % #CR, ^7 A 37# - II 7^ ^ 751^ % %( 1000.00 00 ?*K 

F# 7t IT# ^ araftijjr, 7jfi#h ifa, 3tf$R ^7m ^7 71 T7<7 *1*5 1000 777 % $#8 
' t ^7 *# {t7R#3Cn$.*prs) "775, T7? 77^7 77 Tf#7 Til TtA #7. 31 7T7 1999 *>f tH 
fi 71# 7J 3fe 1JF7 ?. 984,07,17 ^1J7 I (31 7T^ 1998 Hi T. 987,35,02 ?*R 
71). 


7T#7 fold tr. % 3FJ717 aifafi.ctf 77#777T: 

1998-99 

1997-98 

7T72&# f¥*# # |c=RT 7 Tf^t % ^7 ^ *7R 377 

8.60% 

8.86% 

71#!# 7f yfrigid % ^7 377 

1.48% 

1.57% 


1.55% 

1.96% 

37^7f 7* 377 

0.46% 

1.04% 

3# #7Tf) ^T7BT7 (TP7 R7 3tf77) (Wt ^f) 

9364 

7544 

7f7 *571 7) 

43 

77 

7T) 71#7fet^4#SRI^TcT770% 31 7T# 19997t 3Tfh#I 


7^77? 7 37# f#?7 77 100% (31 71^ 1998 # 100% ) *1317 % f?#RT 
#71 t- 


^) Mf.M. % ftwi tMhnt % 3 T 3 *nr: (i) 31 7 T^ 1998 7 ^ 77171 erf % #ti; # 7 # 77 
t^ 7 '?ra ^ f #7 Tfcrf#! 7 T 77 H Til 7 # 119 , 06,96 ? 7 T 7 7 # TFt ^7 Tlftl, 
ofl ^ 37 Rfw) ^ 3 V$ TJ$ Vt, u fi&$ fairH 3 ?R#ffr ^ 3 # 7 (J 77 t) 7 f 
|. (il) #Rl 7 ^ 1997-98 # 7 R #7 77 4 # ?I 7 I TT^H 3 T!eim 

^ 37 t 77 J # 7.77 WR 7 f 1 13 , 09,46 F*T 7 7^1 7 # # 31 7 T^ 1999 ^ ''^7 

- 7777 3 ^f 7 3 fwft«r«if»‘ ^ 7 " % 37 #T c?TV 3 ^ tTf? ^ 5 ^fsc: TTi' 7 ? 

% "?7 #71 771 ^ 3 ?f 7 37 Rf^ 8 t ( 9 lH 6 , 80,92 f? 7 R 7 = 77 , 7 R 

( 7 >, 4 , 58,31 ?*T 7 ) #¥ 77 ^ ^H#frl 7 t if (^, 1 , 70,23 ?*T 7 ) # 7 lt 7 ( 

# 7^ i 

9. #7^7 3737 <*>77# <J #3^ 77 777TVR,>777171^7 #7=7 ^ % TO7I % 777RJPJ 

#7. 4# 77# 3717 7R 7? |. 7#? 7777 # 77 ^ 771VFT 77 77T7 7f77ml7 7# 

♦, ?7#U. 7? # #7. 

10. fM^ 7^ ^ 3T#t ^ 7# 3IT7?77» t, 71^ % T^fTHTT % 3F£F7 ^4*^n #R 

m. & 


NOTES : 

1. In respect of Foreign Exchange transactions and their year-end translation, the 
Bank is consistently following FEDAI/RBI guidelines, which are mandatory, 
instead of the Accounting Standard 31 of the Institute of Chartered Accountants 
of India. 

2. Since employees of the Bank can encash unavailed leave during the period of 
service, the Accounting Standard 15 issued by the Institute of Chartered 
Accountants of India does not apply to that extent, and the expenses nn employees 
likely to avail encashment of accumulated leave, if any, at the time of retirement 
are accounted for on payment basis. 

3. The Capital Adequacy Ratio of the Bank is 12.51% as at 31st March 1999 (14.58% 
for 31st March 199fij. The ratio, arrived at on the basis of guide lines/directives 
issued by the RBI, comprises: 

31st March 1999 31st March 1998 
Tier I Capital 9.36% 18.69% 

Tier II Capital 3.15% 3.89% 

4. Net NBAs to Net Advances as at 31st March 1999 is 7,18% (6.07% for 31st March 
1998). 

5. Break-up of the item “Provisions and Contingencies” included under the head 
“Expenditure” of Profit and Loss Account: 




(Rs. in Thousand) 

(Rs. in Thousand) 



1998-99 

1997-98 

a) 

Provision towards Income Tax 

383,00,00 

1001,00,00 

b) 

Provision towards other taxes 

139,75,00 

126,85,00 

c) 

Amount of provision made 
towards NPAs 

1422,67,63 

1151,42,38 

d) 

Prudential Provision against total 
Standard Assets (Loans and 

Advances) in India, over 
and above the RBI guidelines 

14,00,00 

149,00,00 

e) 

Provision for salary revision 

315,31,00 

100,00,00 

fl 

Depreciation in the value of 

13,09,46 

964,12,71 


Investments in India 

(Credit) 

(Credit) 

g) 

Depreciation in the value of 
Investments in Foreign Offices 

28,37,07 

13,55,00 

h) 

Others 

133,34,37 

66,06,73 


Total 

2423,35,61 

1643,76,40 


6. During 1993-94, the Bank issued to the public unsecured, redeemable, subordinated 
floating interest rate bonds fSBJ Bonds) of the face value of Rs, I,D00/- each for 
cash at par for an aggregate amount of Rs. 1000,00,00 thousand to augment its 
Tier 11 capital. The face value of Bonds outstanding as at 31st March 1999 is 
Rs. 984,07,17 thousand (Rs. 987,35,02 thousand for 31st March 1998). 

7. Additional disclosures in terms of RBI Guidelines : 



1998-99 

1997-98 

Interest Income as a percentage to Working Funds 

8.60% 

8.86% 

Non-Interest Income as a percentage to Working Funds 

1.48% 

1,57% 

Operating Profit as a percentage to Working Funds 

1.55% 

3.96% 

Return on Assets 

0.46% 

1.04% 

Business (Deposits and Advances) per employee 



(Rs. in Thousand) 

9364 

7544 

Profit per employee (Rs. in Thousand) 

43 

77 


8. (a) The Bank has marked to market 100% of its investments in approved securities 

as at 31st March, 1999 (100% as at 31st March 1998), as against a minimum 
of 70% prescribed by RBI. 

|h) As per the guidelines of RBI: (i) The balance of Rs. 119,06,96 thousand held 
in Capital Reserve Account, representing the net excess provision towards 
depreciation on investments for the year ended 31st March 1998, stands 
transferred to “Investment Fluctuation Reserve Account”, (ii) The excess 
provision for depreciation in investments held by the Bank as at the end of 
the financial year 1997-98 over the requirement for the same as at 31st March 
1999 amounting to Rs, 13,09,48 thousand has been taken to the Profit & Loss 
Account as a credit item under the head “Expenditure-Provisions & Contingencies” 
and appropriated to Investment Fluctuation Reserve Account to the extent of 
Rs. 6,80,92 thousand net of taxes {Rs. 4,58,31 thousand) and Statutory Reserves 
(Rs. 1,70,23 thousand). 

9. Reconciliation/adjustment of various Inter-Office Accounts is at different stages. 
The Bank is taking effective steps in reconciling the outstanding entries. The 
impact of reconciliation though not quantifiable, in the opinion of the Manage¬ 
ment, may not be material. 

10. Previous year’s figures have been regrouped, wherever necessary, to conform to 
current year’s classification. 
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x — ijsft (ooo ^ i$rg •'Wi I) 

SCHEDULE 1 — CAPITAL (ooos omitted) 


Tpt — 10/- ^ 3 iRr tr^rr 100,00,00.000 
Authorised Capital — 100,00.00,000 shares of Rs. 10/- each 


31.3.99 

snf) 

As on 31.3.99 
(current year) 


31,3.98 

3^-HK 

(tecTT ■s^) 

As on 31.3.98 
(previous year) 


Rs. 


*>. Rs. 


1000,00,00 


1000,00,00 


PpfPid, TRaT — 52,62,98,878 ^ — 

3Tc^F fRP 10/' ^ ^ 2,59,17,500 1^3 ^pTt 

31.3.98 rR» 261,45.000) % 5,18,35,000 &TT 
(t^T^T 31.3.98 tPJT 5,22,90,000) tl 

Issued, Subscribed and Paid-up Capital — 

52,62,98,878 shares of Rs. 10/- each 

[includes 5,18,35,000 shares (5,22,90,000 as on 31.3.98) 

represented by 2,59,17,500 (2,61,45,000 as on 31.3.98) 

Global Depository Receiptsl 526,29,89 526,29,89 


%5 --- 

TOTAL 526,29,89 526,29,89 
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2 — 3^T 

SCHEDULE 2 — RESERVES & SURPLUS 


I. ^I^ft 

Statutory Reserves 
3T«J^ 

Opening Balance . 

Additions during the year . 

wi\\m 

Deductions during the year . 

II. ^Trfef^n 
Capital Reserves 

Opening Balance .. 

Additions during the year . 

*<?ild^i (tMW Txd 3T^T amftrfcPff 37cR^T) 

Deductions during the year 

[Transfer to Revenue & Other Reserves) ... . 

III. 3ftfwr 
Share Premium 

Opening Balance . 

qT$ % '^XR 

Additions during the year . 

Deductions during the year . 

*1V. TRT3 alk spq SfftfiflfcraT 

Revenue and Other Reserves 

Opening Balance . 

Additions during the year (Transfer from Capital Reserves) 

«pf % 

Deductions during the year . 

V. 3 ftX 7sl7?t Stfc^Rf 

Balance in Profit and Loss Account . 

" (MRcffa 1955 VRT 36 % ■SPRPfa 

TJi) Rrfa % 5,00,00,000 t. 

Includes Rs. 5,00,00,000 of Integration and Development 
Fund (maintained under section 36 of the 
State Bank of India Act, 1955) 

TOTAL 

(I, II, III, P/, and V) 


(000 thg IlfaT t) 
(000s omitted) 


31.3,99 'V& 

Osrrcj 

As on 31.3.99 
(current year) 

7L Rs. V. Rs. 


31.3.98 fPifir 

% 3 x 3 m 

(Rhscrii 

As on 31.3.98 
(previous year) 

K Rs. Rs. 


4321,4649 2810,90,66 

787,30,71 1510,55,53 


5108,76,90 


4321,46.19 


17246,62 


51,71,24 

120,45,38 


119,06,96 

_ 53,09,66 


172,16,62 


3510,57,33 


3510,57,33 


3510,57,33 


3510,57,33 


1077,35,25 1077,35,25 

125,87,68 


1203,23,13 


1077,35,25 


33,55 


32,61 


9876,00,57 


9081,88,00 
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3 — 



(ooo tsi-s f^?r rh %) 

SCHEDULE 3 — DEPOSITS 



(OGOs omitted) 




31.3.99 ^ 

31.3.98 




% 3P5WT 





As on 31.3.99 

As on 31.3.98 




(current year) 

(previous year) 




Rs. 

Rs. 


I. RFT 




A. 

I. Demand Deposits 





(i) ^ t 





From banks 


4520,90,21 

4400,38,98 


(ii) 31^ i) 





From others 


26171,12,93 

23413,26,03 


II. *n=ra ^ 





Savings Bank Deposits 


34321,25,22 

29207,84,53 


iii. urafir 





Term Deposits 





0 ) i) 





From banks 


5793,73,03 

3470.18,45 


(ii) 3R) ^ 





From others 


98234,91,98 

70599,64,45 



TOTAL 





(I, II, afa and III) 

169041,03,37 

131091,32,44 

73. 

(i) *FTCT ^ TOST3if % f=t$m 




B. 

Deposits of branches in India 


160254,84,06 

123548,74,29 


(ii) HRcI % W ?m3T3Tf % 





Deposits of branches outside India 


8787,09,31 

7542,58,15 



TOTAL 

169041,93,37 

131091,32,44 




(000 f^TT RTT t) 

SCHEDULE 4 — BORROWINGS 



(OOQs omitted] 




31.3.99 

31.3.98 qRt fulfil 




% ayrnr (Tn^arf) 





As on 31.3,99 

As on 31.3.98 




(current year) 

(previous year) 




U Rs. 

U Rs. 

I. 

wm 3 ottt 





Borrowings in India 





(i) 'HkoI’M fo^f 





Reserve Bank of India 


... 



(ii) SRI 





Other banks 



79,80 


(iii) 3 rt afh 3#r^f 





Other institutions and agencies 


1076,38,73 

836,77,47 

II. 

vttw % an*? ^ 3 «it? 





Borrowings outside India 


8002,67,13 

7255,87,33 



TOTAL 

9079,05,86 

8093,44,60 


I afa II 3 ufurfan yfcT^T 

(1 sf(T and II) 



Secured borrowings included in I & II above 


Rs. 1413,11.00 

?. Rs. 912,12,62 
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5 — c(if4t<3 3 ^T TOtl (ooo St? firar "n^T I) 

SCHEDULE 5 — OTHER LIABILITIES & PROVISIONS (ooo s omitted) 




31.3.99 T& 

31.3.98 



% 37^FTTt 




As on 31.3.99 

As on 31.3.98 



(current year) 

(previous year) 



Rs. 

Rs. 

I. 

TCT fact 




Bills payable . 

. 10796,43,43 

8754,94,21 

II. 





Inter-office adjustments (net) . 

. 555,40,42 


III. 





Interest accrued . 

. 10100,68,91 

7619,87,81 

IV. 





Cfgcffa ^ 




10 years Unsecured Redeemable Bonds 




(Subordinated for Tier II Capital) . 

. 984,07,17 

987,35,02 

V. 

3Rr (W) wfntidd 1) 




Others (including provisions) . 

. 11549,12,86 

13517,54,92 



%? - 




TOTAL 33985,72,79 

30879,71,96 


3Tj^4i 6 — < MKrfiy 'IN? -ra>4t sftr 

SCHEDULE 6 — CASH AND BALANCES WITH RESERVE BANK OF INDIA 


(ooo ^5) ^ f^n tri t) 

(000$ omitted) 

I. ^ t CF& T If) 


31.3.99 f^lfrt 

As on 31.3-99 
(current year) 

Rs. 

31.3.98 

% 3T3^R(fe^TT 

As on 31.3.98 
(previous year) 

Rs. 

Cash in hand (including foreign currency notes) . 

ii. 3 *(d$w 

Balances with Reserve Bank of India 

(i) if 


497,96,68 

508,14,81 

In Current Account . 

(ii) 31^ 3 


16894,31,80 

12906,41,97 

In Other Accounts . 

TOTAL 
(I alt and IJ ) 

17392,28,48 

13414,56,78 


II 
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7 — 3*1 tf MDI AOT TJrRT W! «FT 

SCHEDULE 7 - BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE 

(ooo ^ t^n wn |) 

(000s omitted) 


31.3.99 
% 3FJHTT 

As on 31.3.09 
(current year) 

31.3.98 

% 3T37TTl(f9^RT 3P$) 
As on 31.3.98 
(previous year) 

I. urea 3 

In India 

V. Rs. 

Rs. 

(i) iNrt 3 3Tl%¥T T ? 

Balances with banks 



(^0 ^Ic| HTcf ^ 

(a) In Current Account . 

98,83,42 

93,86,19 

(73) 3T^T ^fXTT TsTTcTT 3 

(b) In Other Deposit Accounts . 

1680,80,03 

1010,57,40 

(ii) "RFT ^ 3TRT T^RT 3? «R 

Money at call and short notice 



(3T) % t fT7T 

(a) With banks . 

11038,61,00 

821,00,00 

(71) 3 

(b) With other institutions . 




TOTAL 12818,24,45 

1925,43,59 

II. *IR<T % 

Outside India 



(i) 73Rt 

In Current Account . 

3528,65,68 

460,30,63 

(ii) 3R? Jim 7§T3t 

In Other Deposit Accounts . 

983,85,75 

1215,57,32 

(Hi) *7FT ir afft STeT m SR 

Money at call and short notice . 

18489,55,19 

15629,93,85 


%5 

TOTAL 23002,06,62 

17305,81,80 


^t5 

GRAND TOTAL 35820,31,07 19231,25,39 

(1 3?tT and II) 
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3^*l**l 8 — fctPlSJFT 
SCHEDULE 8 — INVESTMENTS 


I. ^TRcT R 

Investments in India in 

(i) Rfajfircr 

Government Securities 

(ii) 3F3 ^^qiRd 

Other approved securities 

(iii) 

Shares 

(iv) Ps^Nu 3th 
Debentures and Bonds 

(v) 

Subsidiaries and/or joint ventures 

(vi) 3RI snft) 

Others (Units, etc.) 


II. *TTTcf % ^ farf^IPT 

Investments outside India in 

(i) B TsJPTbT TrfSlfac! I) 

Government securities (including local authorities) 

(ii) ft&lf 3 OTJtpft 3th/3I*I3T Tflf 
Subsidiaries and/or joint ventures abroad 

(iii) 3R? (%m ? f&fcn 3?jR) 

Other investments (Shares, Debentures, etc.) 


ill. w h RfPf^TH 

Investments in India 

(i) firfwTT ^ RH 

Gross Value of Investments 

(ii) % f?R faR 

Aggregate of Provisions for Depreciation ... 

(iii) feci faftsjR (^K I $) 

Net Investments (vide I above) 

IV, fhfRIFT 

Investments outside India 

(i) RPi'Mmi ^FiT Hh 

Gross Value of Investments 

(ii) TJtRipR % fvR “Rr t R <5>d 

Aggregate of Provisions for Depreciation ... 

(iii) PravT (^R II *0 

Net Investments (vide II above) 


TOTAL 


: 5f)f 
TOTAL 
31 d s 
GRAND TOTAL 
(I 3ft? and II ) 


^1s 

TOTAL 


TOTAL 

GRAND TOTAL 
(III ah and IV ) 


(000 f) 

(OOOs omitted) 


31.3.99 fwfrt 

% 3Fj*nr 

As on 31.3.99 
(current year) 

31,3.98 

% 3RSlR(ftt?vTT cpt) 
As on 31.3.98 
(previous year) 

Rs. 

Rs. 

51567,52,54 

39024,51,30 

6464,39,33 

7157,97,06 

1014,09,78 

693,82,53 

6658,13,04 

4132,31,14 

1043,35,13 

987,01,38 

1848,57,55 

765,14,67 

68596,07,37 

52760,78,08 



185,23,57 

152,76,22 


496,76,80 

437,39,79 


2008,44,25 

1631,29,89 


2690,44,62 

2221,45,90 


71286,51,99 

54982,23,98 


69889,59,02 

54097,90,62 

1293,51,65 

1337,12,54 

68596,07,37 

52760,78,08 

2717,91,50 

2231,88,19 

27,46,88 

10,42,29 

2690,44,62 

2221,45,90 

71286,51,99 

54982,23,98 
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ii S>&P. S?Wt 


3ppj# g _ arftnr 

SCHEDULE 9 — ADVANCES 


(OOO #5 ^Ptl I) 
(000s omitted) 






31.3.99 Rfcrfrl 

% 3RJRT? (-mi'Sri) 

As on 31.3.99 
(current year) 

31.3.98 ^ 
3T^T1T( fR\9<rll 

As on 31.3.98 
(previous year) 





K. Rs. 

?>. Rs. 


(i) 

fcKU TJTT 31 t^XT TTTT fdPfTH 33 




A. 


Bills purchased and discounted 


7741,24,61 

7933,47,49 


(ii) 

%?T 3r^Z. iTTRT 3TR RRT R7 RfR-RRvR 3RR 






Cash credits, overdrafts and loans repayable on 

demand 

45991,24,39 

43553,46,19 


(Hi) 







Term loans 


28627,35,21 

22750,39,51 




■3tT5 TOTAL 

82359,84.21 

74237,33,19 

13. 

(i) 

^ ‘5RI 




B. 


Secured by tangible assets 


69122,49,06 

62786,68,33 


(ii) 

^NvtU^Rl RcRPjf?RTt jJRT ^RferT 






Covered by Bank/Government Guarantees 


8168,93,62 

9097,37,44 


(iii) 






Unsecured 


5068,41,53 

2353,27,42 




•%f TOTAL 

82359,84,21 

74237,33,19 

TT, 

(!) 

333 3 afet 




C. 

(!) 

Advances in India 






(i) ijpta 






Priority Sector 


23090,38,22 

19522,81,96 



(ii) 9Rl^ 






Public Sector 


13465,11,53 

12088,19,49 



(iii) 






Banks 


469,88,11 

785,36,36 



(iv) 3T^T 






Others 


34233,50,58 

31744,11,91 




^5 TOTAL 

71258,88,44 

64140,49,72 


(I!) 

vtKcT % ®rRR 3?fTT9 





UI) 

Advances Outside India 






(i) ofaS Wjq 






Hue from banks 


131,93,73 

86,81,87 



(ii) sm 'B 






Due from others 






(^>) 9PR? PhR, RR PHd!^ R7 RR f^RTRRR 





(a) Bills purchased and discounted 


2553,47,45 

2463,68,66 



(ts) -3Tfw 'zm 






(b) Syndicated loans 


2581,44,26 

1972,78,86 



(n) sfr 






(c) Others 


5834,10,33 

5573,54,08 




^Tf TOTAL 

11100,95,77 

10096,83,47 




Tpl GRAND TOTAL 






( T C.l Aft aad *1 C.II ) 

82359,84,21 

74237,3349 
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10 — fwr auf^rat 




(000 t^JT TRtl t) 

SCHEDULE 10 — FIXED ASSETS 




(000s omitted) 




31.3.99 ^ fwfrf 

31.3.98 Prffl 




SPIRIT (^T^<rf) 

% 3^R(1WTT erf) 




As 

on 31.3.99 

As on 31.3.98 




(current year) 

(previous year) 




Rs. 

Rs. 

Rs. Rs. 

I. 

mR'w 

Premises 






^rf 31 % 3T^TR 

At cost as on 31st March of the preceding year 


653,62,45 


549,68,37 


^ % ^fcpT 

Additions during the year 


36,18,20 


110,80,44 


Deductions during the year 


2,05,93 


6,86,36 


Depreciation to date 


185,68,63 


161,33,01 





502,06,09 

492,29,44 

I. 

fHHfuiiqfa hRck* 

A. Premises under Construction* 



112,08,76 

101,28,12 

II. 

3RT 3tlfW4*l (^Tp 9 hI^< 3lk Uptfad f) 

Other Fixed Assets (including furniture and fixtures) 

Iffacff erf 31 ^ f**# % 3ppTR cTPTcT ^R 

At cost as on 31st March of the preceding year 

erf % 


1199,58,73 


951,03,22 


Additions during the year 

erf % ^ett?prr 


243,74.64 


267,39,80 


Deductions during the year 


20,21,75 


18,84,29 


Depreciation to date 


881,48,56 


659,14,87 









541,63,06 

540,43,86 

III. 

(^r/A)M^ifd auf^rai 

Leased Assets 






"rf ^ 31 % '3TJRR crTFTrl ^ 

At cost as on 31st March of the preceding year 


289,74,39 


151,17,61 


% 4Um 

Additions during the year 


715,16,19 


138,56,78 


Deductions during the year including provisions 


5,11,44 


41,56 


Depreciation to date 


74,75,48 


20,81,68 




925,03,66 


268,51,15 

Ill 

(ia/B)^!T|^>ld €hl4 (T^LIfd arf^TCT) 

Capital works-in-progress (Leased Assets) net of Provisions 


112,84,00 


103,79,48 





1037,87,66 

372,30,63 








Total 


2193,65,57 

1506,32,05 



(I "ft to III) 





* ^ RR ^ 31^ f¥«R 3Hf^rai •wfutidd 1 


Include Other Fixed Assests under works-in-progress. 
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rcrawiMfi 


3^# ii _ 3TS3 3UIW>Mi 

SCHEDULE 11 — OTHER ASSETS 


(000 f^TT W 

(000s omitted) 


31.3.99 f^lfrT 

31.3.98 3d 


% 3FJ*TTT 

% 3T3^TT(fq^TT 3*f) 


As on 31.3.99 

As on 31.3.98 


(current year) 

(previous year) 


Rs. 

?r. Rs. 

(i) 3icR-+l4li<rl4 (^J5) 

Inter-office ad jus linen Is (net) 


2924,35,38 

(ii) 

Interest accrued 

3348,95,54 

3005,47,87 

(iii) tr WF ^ 37? 

Tax paid in advance/tax deducted at source 

2403,94,71 

1647,34,12 

(iv) ijfHift <$\l 

sStationery and stamps 

69,67,39 

72,54,21 

(v) SI eft 3>t Tltjfe i\ W<\ 3d n? 3TTf^mt 

Non-banking assets acquired in satisfaction of claims 

24,27 

22,09 

(vi) 3PT 

Others 

7633,59,25 

8651,01,83 

#5 TOTAL 

13456,41,16 

16300,95,50 

3i-J4j4t 12 — TPirfsnT <rRlrey| 


(ooo 37t f^n "TRT I) 

SCHEDULE 12 — CONTINGENT LIABILITIES 


(000s omitted) 


31.3.99 

31.3.98 37) 


% 3TJBTT 

% 3FpR(fq^rtT erf) 


As on 31.3.99 

As on 31.3.98 


(current year) 

(previous year) 

Rs. 


Rs. 

1. % f^s ^ra ^ tf *cfr=BR fejT W | 

Claims against the bank not acknowledged as debts 

324,17,28 

247,18,50 

11. 3^|d: TRtT % Rl>< 

Liability for partly paid investments 

5,97,30 

7,84,99 

ITT. 337RT 3FT3T ^ 

Liability on account of outstanding forward exchange contracts 

38518,05,32 

32004,86,85 

IV. 'fPraBT 37t 3Tt? *T vi Sc3T*jf™ 

Guarantees given on behalf of constituents 

(37) 3 

(aj In India 

9250,91,76 

9283,26,34 

(1st) MKd % 

(b) Outside India 

6032,71,50 

5210,54,56 

v. 3 tr 

Acceptances, endorsements and other obligations 

9785,71,72 

10830,11,81 

vi. 2 rRi hqrT v | 

Other items for which the bank is contingently liable 

2497,46,30 

2370,01,10 


TOTAL 66415,01,18 59953,84,15 
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31 'AT# 1999 cFf TTHTO ^ % f^TTT 3flT HTcTT (ooo feu 7 rai |) 

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 1999 (ooos omitted) 



Schedule No. 

31.3.99 

**) 

Year ended 31.3.99 
(current year) 

31.3.98 «Ft 

(fWcTT ^f) 
Year ended 31.3.98 
(previous year) 

I* 

INCOME 


TL Rs. 

Rs. 

Interest earned 

13 

19107,53,97 

15878,88,74 

Other Income 

14 

3284,68.68 

2820,16,87 

II. arc 

EXPENDITURE 

t^T W 

TOTAL 

22392,22,65 

18699,05,61 

Interest expended 

15 

13044,44,14 

10473,20,50 

Operating expenses 

16 

5896,62,65 

4720,89,12 

Provisions and contingencies 


2423,35,61 

1643,76,40 

UI. HTO 

PROFIT 

^4 % Icic*. vTN 

TOTAL 

21364,42,40 

16837,86,02 

Net Profit for the year 


1027,80,25 

1861,19,59 

Profit brought forward 

^Tf 

32,61 

32,66 

APPROPRIATIONS 

3TRf$rf?p}f ^ SRFW 

TOTAL 

1028,12,86 

1861,52,25 

Transfer to statutory reserves 

3TRfet?PIt ^^K u I 


787,30,71 

1510,55,53 

Transfer to other reserves 

3if<nfcra cTTMi# <sr srot 


6,80,92 

119,06,96 

Transfer to proposed dividend 
vn^t^T ti ^ 1^1 


210,51,95 

210,51,95 

Transfer to Tax on dividend 

t pti t 


23,15,73 

21,05,20 

Balance carried over to Balance Sheet 


33,55 

32,61 


TOTAL 

1028,12,86 

1861,52,25 
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3^J5ft 13 — is’UM 


(000 R?t 15tf f^RT RRT t) 

SCHEDULE 13 — INTEREST EARNED 


(000s omitted) 


31.3,99 ^ RRTRT 

31.3.98 eRt RRTR1 M 



(fRvFRT 


Year ended 31.3.99 

Year ended 31.3,98 


(current year) 

(previous year) 


Rs. 

R. Rs. 

I. 3TfRRl/fRiRRR RRt RX ©RM/fWlRldl 



Interest/discount on advances/bills 

8581,37,80 

7829,11,66 

II. fRftRHi RX 



Income on investments 

7585,31,00 

6391,61,75 

III. Rjdfb P>d4 % 3?fRRRT 3^1 3RR 3TRR-^RT fRfRRt RT ®RNT 



Interest on balances with Reserve Bank of India 
and other inter-hank funds 

1100,81,21 

631,54,95 

IV. 3RR 



Others 

1840,03,96 

1026,60,38 

TOTAL 

19107,53,97 

15878,88,74 

3I-JIj4t 14 — 3T5T 3TFT 


(000 Rt) vif? fRRT RRT t) 

SCHEDULE 14 — OTHER INCOME 


(000s omitted) 


31.3.99 R?t RTRTRT 

31.3.98 R?) RRTRT R*f 


*f) 



Year ended 31.3,99 

Year ended 31.3.98 


(current year) 

(previous year) 


(I) ftfadd 3^r ^Hcft 
Commission, exchange and brokerage 

(II) fRfRRpjf % faRTR RI 7TTR (^f) 

Profit on sale of investments (Net) 

: felRRRf % fasFR w. 

Less : Loss on sale of investments 

(III) fRtRIHT %T R7 offR 

Profit on revaluation of investments 
WTfTf : fablRRt RT rR tRfr 

Less: Loss on revaluation of investments 

(IV) RRRl ^ iRsFS RI TITR (^) 

Profit on sale of land, buildings and other assets (Net) 

RCTfR 3TTfWRT % fW R7 cTTR 

Profit on sale of leased assets 

■eri^ : *{ft, afo 3Fq atrf^rat % f^r ^ ^ 

Less : Loss on sale of land, buildings and other assets 
R2T7 : y^Tficf RTtRTRt %T IrRTR R1 ftffR 
Less : Loss on Sale of leased assets 

(V) fafRRR tr HPT (^T) 

Profit on exchange transactions (Net) 

RZifn : fdfRRR RofRisnf rx 

Less : Loss on exchange transactions 

(VI) fR^T/RRR R TRtfqTt RR^#)417*4.7^41 3TR/R7 R?-^RRf ^ 

"FflRTRJ 3-nf^ % R ^f^ci 3JTR 

Income earned by way of dividends etc., from subsidiaries/ 
companies and/or joint ventures abroad/in India 

(VII) R2£T 3TTR Lease income 

(R»/a) RCT RRR Lease management fee 
(XR/b) R22T iRRPIT Lease rental 
(R/c) "“-kdl LfTi'-il^i RRR Lease finance charges 
(R/d) RRTX Overdue charges 

(VIII) ?m 

Miscellaneous Income 


RtZ : RR II % V % Stcpfct RTR % ctfTRvI, R*)RJefcf if (R^TfTT rtt ^ 

Note : Under items II to V loss figures shown in brackets. 


^ TOTAL 


Rs. 

TF7. Rs. 

2378,68,99 

2037,76,53 

72,65,74 

115,57,34 

(1,18,74) 

1,07,06 

569,19,18 

505,49,90 

62,44,29 

50,11,34 

2,02,81 

2,74,24 

98,82,45 

34,16,91 

18,64,13 

9,96,43 

1,14,62 

16,55 

82,25,21 

63,10,57 

3284,68,68 

2820,16,87 
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15 — osr f^rr ■*rar wn 



(000 ^Tf fall W 1) 

SCHEDULE 15 — INTEREST EXPENDED 



(000s omitted) 



31.3.99 vmvr wi 

31.3.98 ^ «rf 



(■qrc^^sp#) 




Year ended 31.3.99 

Year ended 31.3.98 



(current year) 

(previous year) 



Rs, 

Rs. 

i. ftsrft xr 




Interest on deposits 


12196,58,15 

9586,24,30 

II. ‘MkaW ^ 




Interest on Reserve Bank of India/Inter-bank borrowings 

... 

474,42,66 

481,23,74 

III. 




Others 


373,43,33 

405,72,46 


TOTAL 

13044,44,14 

10473,20,50 

16 — 



(000 fair XRTT 

SCHEDULE 16 — OPERATING EXPENSES 



(000s omitted) 



31.3.99 WTFft 

31.3.98 f 




(fq^n orf) 



Year ended 31.3.99 

Year ended 31.3.98 



(current year) 

(previous year) 



If. Rs. 

T>. Rs. 

i. <fr4^)R4H ^ 3 fn si&m 




Payments to and provisions for employees 


4147.40,18 

3557,74,60 

II. 3R 3tk tRrft 




Rent, taxes and lighting 


379,89,73 

344,82,15 

III. 3^R rRgq-WPJt 




Printing and stationery 


92,57,71 

84,58,44 

iv. Pwm aik iraR 




Advertisement and publicity 

... 

22,19,87 

15,02,17 

V. (cF) iNr ^1 tWri ^ 3HW (M^difci snfiNt % 




(a) Depreciation on bank’s property (other than leased assets) 

... 

256,65,47 

146,15,69 

(IsT) q<<i'lfcl XR 

(b) Depreciation on Leased Assets 


53,91,80 

17,91,27 

VI. ^ ■qfol, »I% aih ^ 




Directors’ fees, allowances and expenses 


72,23 

67,49 

VII. vP3T xrfteraSt sftl 7TRJT ^ 




3?R yrrffaf t) 

Auditors’ fees and expenses (including branch 
auditors' fees and expenses) 


20,07,64 

16,75,92 

VIII faifa WR 




Law charges 


15,51,83 

11,68,02 

IX. HR 3RTf^ 




Postages, Telegrams, Telephones, etc. 


68,89,99 

61,96,79 

x. *rcora 3fir wjm 




Repairs and maintenance 


44,20,59 

41,27,06 

xi. ■sfhn 




Insurance 


74,32,45 

60,14,79 

XII. 3FR ^RJ 




Other expenditure 

... 

720,23,16* 

362,14,73 


TOTAL 

5896,62,65 

4720,89,12 

* forffe ifen 3 |3RT cZR ^ 305,86,25 ^R 4. 

* Includes Resurgent India Bonds issue expenses amounting to Rs. 




305,86,25 thousand. 
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SIR. JPIFIRTRi 

WITTP^ 

3Trf. 

<1^1^ dltsi 

<*>?!<*) tfl, 

24 1999 

SIGNED BY: 

Jagdish Capoor 
Suresh Kumar Mehra 
R. Prabhakar Rao 
Shantha Raju 
I. G. Patel 
Rajendra S. Lodha 

Calcutta, 

24th June, 1999 


zfim 3 ir. tjidMr 

JHK ^9^cjJT 

*ft. Tiq, c||^o| 


V. B. Kaujalgi 
Anila R. Dholakia 
K. Purnachandra Rao 
Rajat Kumar Chakrabarti 
Kissen Kanungo 
C. M. Vasudev 


BTT 3TR. 3pZR 

TR 

(<1^1^ 

ft*** 

TT^TTTJJ ^>T44ld^ 


S. R. Iyer 
Managing Director 
and Group Executive 
(National Banking) 

V. Janakiraman 
Directors Managing Director 

and Group Executive 
(Corporate Banking) 

G. G. Vaidya 

Chairman 
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frq \i 

TrfrT, MTTH % Wqfrt, 

1. 3 #jfw=m, 1955 iTf *trt 41 (1) % 3 ppfa 

Rig°K1 IFT, “['h % '‘'Kai-’TOSTIT 

®flT % gpRH 3fft WM stfc ^rfl rill % ift if TTPfiR 
ITt gi^SRT 3FFft RvtJ M'+gd cfc<d If. 

2 . gH'l 'Hlidl 4 ! ®flT % 31 Hl 4 1999 % gpRH 3 lTT 
<s*i] cii<Ra I?t •(hhi'-ci ?T% <=ii<H l4 %T (dU, wm-^ltn %TI 

lit ctoi-ltteTT lit It. $^4 Ri*-iRiRgfl ^iiRprl 't :- 

(i) 4>-s{)9 9>J9lci9, TSjpTtl 3? WT <W9lW9, puk^Rc <^?3T 

(^>-<l9) sftT IZ^T 9>l4H)Rl9i 09=t+HI9 ?3pl^ sfR 
miTWtTT WH3Tf % efti fsHtfil Ptm PTtan ftp* 
^Rw'id fRm it lit f, 

(ii) Wj? $s4K Tf? fft ’MKrfl'H *ll<sH3TT 'fit 

^nr-irtaiTT sfi pftn-'qTtsijiit % lit, 

(iii) f4^T t**RT «fiRlf(H4i =fit WH-ITtSTT Tmtl pftsff ift^fif 
% irt, ^r«n 

(iv) wit liurf srt umiIum 3tr *rrrati wir^rf 'fit 

f^oRfopii, t^Fraft WST-ITtSTT dff ff i 

3. gwm 3qh wm-ufi ^srr t«h<*>i3 RtRtihh arfafwr, 

1949 itt ^cfRr 3TgT£4t % sfiJTCT: V 3TR ‘h’ Tfifflf if rtlR 
3iR^ wrfti ^ tir srRitwr, i955waw% 
3 PFfl I^t fqRl9Hl % 39«<4f % 3ppTR SPtfSTcf 'JlM'fiRt 

^ t. 

4. W fHHfdRsM ITt 3TK »TFT 3TFfiRr <fiT?t t : 

(i) ^3T feurf&rat irr it. i (fiM gn in Trfwf 

% ^9id<«i gi spot it TTifai) fwgit m.trJf./ 
*tT.1i.g.°iT.Tn % ip^ti/fen Ri44i in nm $«t<gE 
iTPfi gsfirjfcg 3fPfi (3#5TtTT3TT^) SRT 

wt “Rr^ft ftrfnqi ^ if #t nit gftirHf % wii 
% int” it fifiRn <^TsfT MHI) 11 lit pel'll fif fim 
TRT |. 

(ii) =fi4diR4i i?t *§^t % gim % wi if itm 

it. 2 in gun strarc it sn^Rtg^ ittt 
wt “fPIRIT % flrftl fllT^f 3 T)Il(H^Rl % Wit 
% rPsT” ^ Ttifii #31 iptit 15 irt gwu 4 i 3 mm 
w I. 


REPORT OF THE AUDITORS 

TO THE PRESIDENT OF INDIA, 

1. We, the undersigned Auditors of the State Bank 
of India, appointed under Section 41 (1) of the 
State Bank of India Act, 1955, do hereby report 
to the Central Government upon the Balance 
Sheet and Profit & Loss Account of the Bank. 

2. We have audited the Balance Sheet of the State 
Bank of India as at 31st March, 1999 and the 
Profit and Loss Account of the Bank for the year 
ended on that date in which are incorporated 
the accounts of :- 

(i) the Central Office, thirteen Local Head Offices, 
Corporate Accounts Group (Central), Leasing 
SBU and thirty nine branches audited by us 
in our individual capacity, 

(ii) Six thousand six hundred fifty nine Indian 
Branches audited by other auditors, 

(iii) the foreign offices audited by the local 
auditors and 

(iv) Other Indian Branches, the unaudited returns 
of which are certified by the Branch Managers. 

3. The Balance Sheet and the Profit and Loss 
Account have been drawn up in Forms A and 
B respectively of the Third Schedule to the 
Banking Regulation Act, 1949 and they give the 
information as required to be given by virtue 
of the provisions of the State Bank of India Act, 
1955 and Regulations thereunder. 

4. We invite attention to: 

(i) Item No.l in the Notes on Accounts (regarding 

translation/conversion of foreign exchange 
balances) wherein RBI/FEDAI instructions/ 
guidelines have been followed in preference 
to the Accounting Standard No. 11 on 

“Accounting for the Effects of Changes in 
Foreign Exchange Rates” issued by the 
Institute of Chartered Accountants of India 
(ICAI). 

(ii) Item No. 2 in the Notes on Accounts 

regarding treatment of encashment of leave 
of employees on payment basis, in preference 
to the Accounting Standard No. 15 on 

“Accounting for Retirement Benefits in the 
Financial Statements of Employers” issued 
by ICAL 
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(m)mmt rr afk mnft *ih<w<I ft rrt ?ft rr; 
■RT^RRWf % 3RRR RT ftfal 1% Rft 
ft Roi'Mi RRT mt 3 hh*i 1 fwri y^ci 1> 

ftp ftftsrt m ftt r| % Rft fttef fttfftftr 

% ftmmT % RT*T R% R1 ?JcRTRR lftP ijft 
r 4 pro I, iwi rrT 3m??mp 
^iiIhci ft afft m: ■pr m ftRR I^rtt rrt ^ ^ 

31 Rfft, 1999 Rft % RiTRRmf R>T qitflfqqi sfft 
R?t f^R | 3fft WR-?lfR ftR3T mRftftcT 13lftf 
^1 •WMI^l RR3 |R; % RW R3 Wt fttR 

RRRT I: 

(^g)?R% RlftT *ft Rftft '^H'+ilft 3ftt f9Wlct,<U| RJRT I, 
R? ?TR fftRT RRT f? 3ftT R? ftTTTRmTRT HR f, 

(R) ?RTft RH<Plft ft 3TTR ftR-^R ft<P % 3tfmPH ft 

ft t ™ 

(H) #RT % obwfdftf ftft ?IR3T3ft ft RFR ftmftuTRT ftlsR- 
Rftm % ^ft?R ft RRfcT HT^ R^ t. 


5. (a) In our opinion and to the best of our 

information and the explanations given to us 
and as shown by the books of the Bank, 
read with paragraph 4 above and with the 
Notes on Accounts and Statement of Principal 
Accounting Policies, we report that the 
Balance Sheet is a full and fair Balance Sheet 
containing all the necessary particulars and 
it is properly drawn up so as to exhibit a 
true and fair view of the affairs of the Bank 
as at 31st March 1999 and the Profit and 
Loss Account shows a true balance of profit 
for the year covered by the accounts; 

(b) where we have called for any explanation 
and information, such explanation and 
information have been given to us and we 
have found them to be satisfactory; 

(cl the transactions of the Bank which have come 
to our notice have been within the powers 
of the Bank and 

(d) the returns received from the offices and 
branches of the Bank have been found 
adequate for the purpose of the Audit. 


RTSRftsTnrgRT. 

'qt. ^^i 

______ _ _ _____ ♦ 

m My ^ 


TTR. 3TR. 31R. %. ■ 
‘^TTrn^'#r. 

3TR. 


Auditors 

Bhattacharya Das & Co. 
Khimji Kunverji & Co. 

Price Patt & Co. 

P. K. Chopra & Co. 

P. Jain & Co. 

Ramanlal G. Shah & Co. 
Satyanarayana & Co. 
Raghunath Rai & Co. 

Loonker & Co. 

S. R. R. K. Sharma Associates 
Khanna & Co. 

R. Singhi & Co. 

R. Subramanian & Co. 


24 ^T, 1999 


Calcutta, 

24th June, 1999 
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% STATE BANK OF INDIA 

31 1999 ^ w<r ^ irai* ftrarw 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 1999 

(000 el-5 R*ll A4I 1? 000s omitted) 


^ 11411 

A. CASH FLOW FROM OPERATING ACTIVITIES 
13. f’l^FT 8>l48>WI'lf it yWf 

B. CASH FLOW FROM INVESTING ACTIVITIES 

II. fimPm *l43>HI0f f) TOT* 

C. CASH FLOW FROM FINANCING ACTIVITIES 

^1 IW^I mRchL 

NET CHANGE IN CASH AND CASH EQUIVALENTS 

II. lit ti t I^S tiH^W 

D. CASH AND CASH EQUIVALENTS AT THE 
BEGINNING OF THE YEAR 

T. ipf UHlfc) VT <HB^) Tit WMrJHI ('9>+15+'»I+'V) 

E. CASH AND CASH EQUIVALENTS AT THE END OF 
THE YEAR (A+B+C+D) 


cR. ^ 'iChcJl V4dl& 

A. CASH FLOW FROM OPERATING ACTIVITIES 

fn^tf 3^ ^ ^4 % 

interest received during the year from 
advances, investments, etc. 

<sp*f 3?m 

Other Income 

•?4 % 4kH *RT 3TTf^ 

Interest paid during the year on deposits, etc. 
n 4T^nt MR^IcH 

Operating Expenses including Provisions 
ind Contingencies 

^3 -mtim 

Adjustment for Depreciation 
3 T T-'^ 7 7 

SUB TOTAL BEING CASH PROFIT 

^RTT TlftPlt 
Deposits 
TTftpfi 

Borrowings 

Investments 

stftTR 

Advances 
3^RI ^ 

Other Liabilities & Provisions 

3f! fitful 

Other Assets 

hR^MH ^14'^cl i 3ITT ^hci®^ ^ Ret cl 'i<*4) 

NET CASH PROVIDED BY OPERATING ACTIVITIES 


31.3.99 ^ 31.3.98 W1M ^4 

Year ended 31.3.99 Year ended 31.3.98 

current year) (fnwrfl ^4 previous year) 


Rs. 

T Rs. 

220,133,732 

(10,687,089) 

(3,778,905) 

Rs. 

T. Rs. 

59,426,596 

(6,967,817) 

(3,528,072) 


205,067,738 


48,930,707 


326,458,217 


277,527,510 


532,125,955 


326,458,217 





187,640,630 


153,475,445 


31,757,569 


27,941,553 


(104,205,905) 


(100,423,690) 


(83,409,947) 


(62,774,853) 


3,105,727 


1,640,696 



34,888,074 


19,859,151 


379,506,093 


203,901,536 


9,856,126 


11,329,173 


(161,885,725) 


(79,291,128) 


(81,225,102) 


(120,041,322) 


6,637,321 


(3,270,501) 


32,356,945 


26,939,687 


220,133,732 


59,426,596 
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7sr.i%%7T cHFfoHTTrf xrar?- 

B. CASH FLOW FROM INVESTING ACTIVITIES 

rT«IT/37W Wgft 

investments in Subsidiaries and/or Joint Ventures 
ir^ T7 3?f^cT SfFT 

Income earned on such Investments 
STTf^FIT 
Fixed Assets 


f’l4?l if TPJ^rf H^r-I -^r^T 

NET CASH USED IN INVESTING ACTIVITIES 

TI. fy-dqt^vi *hl4*)HlMf % 

C. CASH FLOW FROM FINANCING ACTIVITIES 

VW J . 

Share (Capital 
Share Premium 

^fmr ^iir 

Redemption of Subordinated Bonds 

^TT^f T? Mdr\ *qr^t 
Interest Paid on Bonds 

Dividends Paid 

fdTiMjqni ^pf^rnt ^ 

NET CASH PROVIDED BY (USED IN) 

FINANCING ACTIVITIES 

^T» 3JTW ii Ticf H<b^\ 

D. CASH AND CASH EQUIVALENTS 
AT THE BEGINNING OF THE YEAR 

(^m f^fl) % ^fSrfPTrt |) 

(i) Cash in hand 

(including foreign currency notes) 

^TRrfBt fer4 if 3rfcT?hf 
(iU Balance with Reserve Bank of India 

3 3rfrT7Pt d*JT PUT TT Tp? ypzr er 

(iii) Balance with Banks and Money at Call 
and Short Notice 


(000 ^5t f^TT TFT! ^ 000s omitted) 


31.3.99 RMitd 31.3.98 cpf 

Year ended 31.3.99 Year ended 31.3.98 

current year) (ftcJeii ^ previous year) 


■?. Rs. 

■5. Ks. 

Rs. 

?. Rs. 

(1.320,565) 


(2,484,924) 


624,429 


501.134 


(9,990,953) 


(4,984,027) 



(10,687,089) 


(6.967,817) 

(32,785) 


(47,110) 


(1,430,399) 


(1.486,384) 


(2,315.721) 


(1.994,578) 



(3,778,905) 


(3,528.072) 

5,081.481 


4,932,499 


129,064,197 


103,539,291 


192,312.539 


169.055,720 



326,458,217 


277.527,510 
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(ooo | OOOs omitted) 


31*3.99 31.3.98 «Ft ^ 

Year ended 314*99 Year ended 31.3.98 

current year) ^ previous year) 




■ ; r ^ Rs. 

Rs* 

*. Rs. 

Rs. 

IF. ^ MHlRa TfT dchcO TTci ncr><{l 





E* CASH AND CASH EQLTIVALENTS 





AT THE END OF THE YEAR 






£1*1 ’1 c t>c() 






(f^i| Tte ■Hfunfrld t) 

*r-~- 

:■■ -..i 



(i) 

Cash in hand 






(including foreign currency notes) 

4,979,668 

-V ;i 

5,081,481 



*TRdfa ft^ if 





(ii) 

Balance with Reserve Bank of India 

168,943,180 


129,064,197 



Mf 3 STftrefa rT*TT M RI Ref 3trq-‘*J^RT RT WH *FT 





(iii) 

Balance with Banks and Money at Cali 






and Short Notice 

358,203,107 


192,312,539 





532,125,955 


326,458,217 


^3T umiuiin 

MTCcffa «far 3?fafWT, 1955 **RT 41(1) % a-Klfa fR, MRThT 

d^suM'O^i % 31 1999 tfrtrt 

^ % %ti MRtffa «Nt % Wjdd W? faW dd Uc^NH TR f^FTT 
f. R? fqq<yj ^Ktfh ~&Z ife ^dRT % "STT*! ^RR 

% SFS 3 2 3T^§TT3}f % (fall f^RTT 7 FTT | HKR % 

TO[d % 24 1999 «£t M2 *T -Hf^fcicl <Rm 3^ Mt sfo 

JrfTOf % 3T^q ^ 3?R tM 31NR Ml MlT T RTT |. 

Auditors’ Certificate 

Wo, the undersigned Statutory Auditors of the State Bank of 
India, appointed under Section 41(1) of the State Bank of India 
Act, 1955, have verified the above Cash Flow Statement of State 
Bank of India for the year ended 31st March, 1999. The 
Statement has been prepared by the Bank in accordance with 
the requirements of the listing agreement Clause 32 with the 
Stock Exchanges and is based on and in agreement with the 
corresponding Profit & Loss Account and Balance Sheet of the 
Bank covered by the Report of the 24th June, 1999 to the 
President of India. 


^ TPS 
Sd/- 

Bhattacharya Das & Co. 

RTTfafM MMtSTF 
Statutory Auditors 

fcira; : 26.6.1999. 

Mumbai 

Date : 26.6.1999. 


’^FdT/- 

Sd/- 

Chairman 

dV^KT ^<*<0 Wf? £»<*<”/ 

^PfeTtM Trfi# ^RT, 26 1999 ^ 

^ fM RRT 

The above Cash Flow Statement has been taken on record 
by the Executive Committee of the Central Board of the 
Bank at its Meeting held on the 26th June, 1999. 


?RRT/- 

FtM, 

<$vi 

Sd/- 

Secretary, 
Central Board 
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. 1 4 'M i i jiu uga g^. i ^sg^M y NMwJi fMW ws ^vi wig* 


3tm cTKJTRf & m *T> 

^ \Snqr 

1. *p£, 

RpfroT vflvfNKl 25^f *iRlci r ^cTTcT Tc^fe, 

- 400 ooi. 

2. 3^Hdl4ld T^TcF LjcbH^ fcfft&g, 

^PT^g q^^RT, g^HT ^cfTcPT $> TTFtf, 
3IS*WMW - 380 015. 

3. <f>ei<J>Tll T^FP ^<Ki4vj 1 3Tflt%J?R fetftfe, 

7, cil^i>H ^\5f, cr>dcr>Tll - 700 001. 

4. TOT> 4vj 1 3Wt1?r^9H 

f RfoPI, 11, <rTF!pT 

- 600 001. 

5. Reoil >FClc6 arefrfst^M RlPR-S, 

^ tPTMT, 3TF? Ot 3CTT2J 

^ Rccft - 110 002. 

6. ^PToT qcHf^’vjl 3TFP ?fen fefftfcg, 

<TF#, *HmR «TFT3 PPf, Ht3R q^T, 

^ - 400 013. 

7. eicH ^cTI3> ^4 vjI, 

oRq 2qqi (g.^>.) 

^ ^H^JcKI $m eTFjfRt *f ^ vle^cr> qq cj|RcT> ^tJR,£c1I 
3i^T f^n £. 


Addresses of the Stock Exchanges, 
where the Bank's shares/bonds/GDRs 
are listed 

1. Stock Exchange, Mumbai, 

Phiroze Jeejeebhoy Towers, 25th Floor, 

Dalai Street, Mumbai - 400 001. 

2. Ahmedabad Stock Exchange Limited, 

Kamdhenu Complex, Opp. Old Sachivalaya, 
Ahmedabad - 380 015. 

3. Calcutta Stock Exchange Association Limited, 

7, Lyons Range, Calcutta - 700 001. 

4. Madras Stock Exchange Association Limited, 
Exchange Building, 11, Second Line Beach, 
Chennai - 600 001. 

5. The Delhi Stock Exchange Association Limited, 
West Plaza, 1C Stadium, Indraprastha Estate, 

New Delhi - 110 002. 

6. National Stock Exchange of India Limited, 

Trade World, Senapati Bapat Marg, Lower Parel, 
Mumbai - 400 013. 

7. The London Stock Exchange, 

London EC2N 1 HP (U.K.). 

The Bank has paid the Annual Listing Fee to each of 
the above Exchanges. 
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tR «fcf> >H'L(cL cp\f 1 http://www.sbi.co.in 

Visit the Bank's site at J http://www.statebankofindhi.com 


left, orrfefo 3rg^TtfFT 

WtfcRJ, - 400 027 

SKI 

TTxyrtl 3T^ chi 4 

c\c\ fcT. 3RT 


Issued by the State Bank of India, 
Economic Research Department, 
Central Office, Mumbai - 400 021. 

Designed & Printed at 
Tata Donnelley Ltd. 
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